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Auditor’s Report on the Annual Accounts issued
by an Independent Auditor

To the shareholders of Auriga Global Investors, Sociedad de Valores, S.A.

Opinion

We have audited the annual accounts of Auriga Global Investors, Saciedad de Valores, S.A. (the "Company"},
which comprise the balance sheet at 31 December 2021, the income statement, statement of changes in
equity and statement of cash flows for the year then ended, and notes,

In our opinion, the accompanying Annual Accounts give a true and fair view, in all material respects, of the
equity and financial position of the Company at 31 December 2021 and its financial performance and cash
flows for the year then ended in accordance with the applicable financial reporting framework (identified in
note 2 of the report} and, in particular, with the accounting principles and criteria set forth therein.

Grounds for our opinion

We conducted our audit in accordance with prevailing legislation regulating the audit of accounts in Spain.
Our responsibilities according to those regulations are described below in the section Responsibility of the
Auditor with regard to the auditing of the Annual Accounts in our report.

We are independent from the Company as required by standards of ethics, including those for independence,
which are applicable to our auditing of annual accounts in Spain, as required by the regulations governing the
auditing of accounts. In this respect, we have not provided any services other than those of auditing accounts,
nor have any situations or circumstances arisen which, under the provisions of those rules, could affect the
required independence in such a way as to have heen compromised.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Most relevant aspects of the audit

The most relevant aspects of the audit are those which, in our professional opinion, were considered as the
most significant risks of material misstatement in our audit of the Annual Accounts for the current period.
Those risks were treated in the context of our audit of the annual accounts taken as a whale and in the
forming of our opinion on the accounts, and we do not express any separate opinion on those risks.

Recognition of income from commissions [see note 21 of the Notes to the Annual Accounts)

The recognition of income from fees is a relevant heading of the Company’s income statement. It mainly
comprises the fees arising from the precessing and implementation of customers instructions for buying and
seliing securities and sales commissions. This income is calculated on the transactions completed and the
assets sold. As part of our proceadures, in the cantext of our audit, we have assessed the design and
implementation of the Company’s monitoring methods in respect of the integrity, existence and accuragy of
the securities transactions and the assets sold.

Furthermore, the main tests of detail carried eut on the recognition of income from fees were as follows:

—  We have recaiculated the income from commissions for a sample of ¢lients and for that sample we
checked that the rates used correspond with those established in the contracts signed with the
customers.

— For a sample we verified the proper recording of income from fees in the corresponding period.

— For a sample, we verified that income from sales commissions has been recorded according to the assets
sold and to the conditions set out in the contracts.

— For all the banks with which the Company operates we have asked for confirmation of the assets that the
Company has deposited in them at 31 December 2021, on behalf of its customers.

— We checked the reconciliations made by the Company between the customers’ balances deposited
according to its accounting records and those confirmed by the banks.

— We have assessed whether the information in the Annual Accounts relating to income from fees and
commissions meets the requirements under the regulatory framework applicable for financial reporting.
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Other information: Directors’ Report

Other information comprises exclusively the director’s report for 2021, the preparation of which is the
responsibility of the directors of the Company and does not form an integral part of the annual accounts.

Qur opinion for the audit of the Annual Accounts does not extend to the director’s report. In accordance with
the regulations governing the auditing of accounts, our responsibility in respect of the directors’ report
consists of evaluating and informing on whether the directors’ report is consistent with the Annual Accounts,
while also evaluating and informing on whether the content and presentation of the directors” report is in
accordance with applicable regulations. If, on the basis of our work, we conclude that there is material
misstatement, we are bound to inform on this.

On the basis of the work carried out, as described in the preceding paragraph, the information contained in
the director’s report is consistent with that in the Annual Accounts for the year 2021 and its content and
presentation are in accordance with applicable regulations.

Directors’ Responsibility for the Annual Accounts

The directors of the Company are responsible for drawing up the attached annua! accounts in such a way as
to express a true and fair image of the equity, the financial position and the profit/{loss) of the Company in
accordance with the financial reporting framework applicable to the Company in Spain, and for such internal
control as they deem necessary to permit the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In the preparation of the Annual Accounts, the directors of the Company are responsible for assessing the
Company’s ability to continue gperating as a going concern, disclosing, as appropriate, the issues related to a
going concern, and using the accounting principle of a "going concern”, except if the directors intend to wind
up the Company or to cease operations, or if there is no realistic alternative.

Responsibilities of the auditor in relation to the auditing of the Annual Accounts

Cur objectives are to obtain reasonable assurance about whether the annual accounts as a whole are free
from material misstatement due to fraud or error, and to issue an auditor’s report expressing our opinion.
Reasonable assurance is a high degree of assurance but does not guarantee that an audit made in accordance
with the regulations on the auditing of accounts in force in Spain will always identify a material misstatement
if it exists. Misstatements ¢an be due to fraud or error and are considered to be material if, individually or in
agpregate, they can be reasonably expected to influence economic decisions that are taken by users on the
basis of the Annuai Actounts.
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As part of an audit performed in accordance with the regulations on the auditing of accounts in force in Spain,
we use our professional judgement and maintain an attitude of professional scepticism throughout the audit.
Also:

—  We identify and assess the risks of material misstatement in the Annual Accounts, due to fraud or error,
we design and use auditing procedures to respond to those risks and obtain sufficient appropriate audit
evidence to provide a reasonable basis for our opinion. The risk of not identifying a material
misstatement due to fraud is higher than in the case of material misstatement due to error, as the fraud
can involve collusion, falsification, deliberate omissions, intentionally inaccurate statements or the
avoidance of internal control.

— We obtain knowledge from the relevant internal control for our audit, in otder to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s intemal control.

— We evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made, and the information disclosed by the directors of the Company.

— We conclude whether it is appropriate for the Company directors to use the principle of a going concern
and, based on the audit evidence gathered, we conclude whether or not there is any material uncertainty
related to events or conditions that may cast significant doubt upon the Company’s ability to continue as
a going concern. If we conclude that material uncertainty does exist, we are required to draw attention in
our report to the relevant information disclosed in the Annual Accounts or, if those disclosures are not
appropriate, to express a modified opinion, Our conclusions are based on the audit evidence gathered up
until the date of our auditor’s report. However, any future events or conditions could be the reason for
the Company ceasing to operate as to going concern.

— We evaluate the overall presentation, the structure and content of the annual accounts, including the
information disclosed, and whether the annual accounts represent the underlying transactions and facts
50 as to present a true and fair view.

Woe are in communication with the directors of the Company in relation to, amongst other issues, planning
the scope and the moment for carrying out the audit and the significant findings of the audit, as well as any
significant shartcoming in the internal control that we may identify during the course of the audit.



Amongst the significant risks which we have communicated to the Directors of Auriga Global Investors,
Sociedad de Valores, S.A., we indicate those which had most significance on the audit of the annual accounts
for the current year and which are therefore the risks considered to be most significant.

We describye those risks in our report, unless legal or regulatory provisions prehibit public disclosure of the
issue,

KPMG Auditores, S.L.
Registerad in the Officlal Registry of Auditors with na, S0702

Fernando Renedo Avilés
Registered in the Official Registry of Auditors with no. 22.478

29 April 2022



AURIGA GLOBAL INVESTORS,
SOCIEDAD DE YALORES, 5.A.U.

Balance Sheets

31 December 2021 and 2020

{Expressed in Euros to two decimal places)

ASSETS Note 31.12.2021 31.12.2020
1. Cash 764.76 674.16
1.1 Cash at hand 764.76 670.16
12,390.816.55 12,467 59995
2. Reccivables from financial intermediaries 7
2.1 Demand deposits 11,593,037 47 10,972,091.43
2.2. Receivables from transactions performed by
the Company for its own accoumt pending
settlement 2.140.11 1,022 458.30
2.5 Other receivables 395,63897 473,050.22
3. Customer receivables 3 1,833,158.66 5,010,712.49
3.2 Loans and advances for securities transactions 37571402 8712896
3.3 Other loans and advances 1,795,584.64 4,923,581.53
4, Debt securities 5 649 308.00 575,245.11
42 Other fixed income securilies in the internal
portfolio 71,67220 66,275.72
4.3 Fixed income securities in the extemnal portfolio 537,350.84 169,53 1.21
4.6 Valwation Adjustments 40,284 96 33943818
5. Matured investments pending collection - -
6., Shares and equity investments 6 4,585,303.85 2,380,b220.70
6.1 Shares and equity investments in the internal
ponfolio 1,115,423.03 1,444 998 74
6.2 Shares and equity invesiments in the external
portfolio 192,59 321,770.95
6.3. Equity investmenis 3469,588.23 613451.01
7. Derivatives = "
8. Property, Plant and Equipment 9 2890447 24,807.26
8.1 For own use 44,752.54 08.464.43
8.4 Impairment of Property, Plant and Equipment (15,848.07) {73,657.1T)
9. Intangible assets 10 33,243.34 11,306.25
9.2 Computer software 4502090 148,535.93
9.4 lmpairment of intangible assets {11,777.56)} {137,229.68)
10. Tax sassets 12 135,376.41 187 481.67
10.2 Deferred assets 135,376.41 187.481.67
11. Prepayments 13 235,906.20 111,884.23
11.1 Fees and commissions and prepaid expenses 235.906.20 111,884.23
12. Other assets 13 860,138 98 1,681,986.88
12.3 Other assets 860,138,938 1,681,986.88
TOTAL ASSETS 20,752.921.22 21.538.043.66

The accompanying notes form an integral part of the annual accounts for 2021.



AURIGA GLOBAL INVESTORS,
SOCIEDAD DE VALORES, S.A.U,

Balance Sheets

31 December 2021 and 2020

(Expressed in Euros to two decimal places)

EQUITY AND LIABILITIES Note 31.12.2021 31.12.2020
1. Due to financial intermediaries 14 5,385,140,60 6,563,538.05
1.1 Loans and credits 4,389328.43 5.230,395.02
1.3 Repurchase agreemenits 995,812.23 1.333,142.13
2. Customer payables 14 7.867,720.55 3.649483.32
2.2 Temporary balances arising from securities transactions 7.867.726.55 8,649.483.32
3. Cash guarantees = =
4.  Securities loaned to the market for deferrcd cash sales = -
%.  Short sales and securities horrowed - -
6. Other liabilities at fair value through equity - -
7. Derivatives - -
3.  Borrowings = -
9.  Subordinated liabilities - -
10. Provisions for risks . -
11. Tax labilities 12 12352.87 12,352.87
11.2. Deferred 22.352.87 22352.87
12. Liabilities associated with non-current assets held for sale
13. Prepayments 13 215,708.01 395,238.17
7.2. Acerued expenses 215,708.01 39523817
14, Other liabilities 13 1222121.16 797 488.55
14.1. Public entitics 431,346.59 146,877.77
14 4. Other payables unrelated to securities transactions 790,774.57 650,610.78
15. <Capital in the form of financial liabilities & =
TOTAL LIABILITIES 14,713,049.25 16,428,100.96
16. Equity 15 6,000,504.34 6,070,575.07
16.1, Capital 3,000,000.00 3,000,000.00
16.3. Reserves 3,633.966.77 3,653,966.77
16.5. Protit/(loss) of prior years (+/-) (583,391.70) (1,729,796.19)
16.7. Profit/(loss} for the year (+/-) (70.070.73) 1,146,404 49
17. Valuation adjustments in equity (+/-) 16 39,367.63 39,367.63
17.1. Financial assets at fair value through equity (£) 19.367.63 39.367.63
18, Grants, gifts and lepacles received = =
TOTAL EQUITY 6,039,871.97 6,109,542.70
TOTAL LIABILITIES AND EQUITY 20,752.921.22 21.538,043.66

The accompanying notes form an integral part of the annual accounts for 2021.



AURIGA GLOBAL INVESTORS,
SOCIEDAD DE VALQRES, S.A.U.

Balance Sheets

31 December 2021 and 2020

(Expressed in Euros to two decimal places)

RISK AND COMMITMENT ACCOUNTS Note JLI12.201 31.12.2020
1. Bank and other guarantees extended 17 10,351 81 10,351.81

1.1, Participation in collective guarantee 10,351.81 10,351.81
2. Other contingent Yabilities - %
3. Own securities on loan - -
4. Forward securities purchase commitments 17 34,188.02 1,043,610.27

4.3, Shares and equity investments 34,188.02 1,043,610.27
5. Forward securities sale commitments 17 36,328.14 2,066,068.56

3.3. Shares and equity investments 36,328.14 2,066,068.56
6. Disbursements pledged for underwriting issues. - -
7. Own orders on securities pending execution - -
8. Financial derivatives - -
9. Market securities lending - -
10. Loans to customers for securities transactions - -
11, Assets acquired in own name on behalf of third parties - -
12, Other risk and commitment accounts - -
TOTAL RISK AND COMMITMENT ACCOUNTS §0.867.97 3.120,030.64

‘The accompanying notes form an integral part of the annual accounts for 2021.



AURIGA GLOBAL INVESTORS,
SOCIEDAD DE VALORES, 5.A.U,

Balance Sheets

31 December 2021 and 2020

(Expressed in Euros to two decimal places)

OTHER OFF-BALANCE SHEET ITEMS Note 31.12.2021 31.12.2020
1. Credit facilities unconditionally available for drawdown 17 18,880.67 3,667.49
2. Customer securities porchase orders pending settlement 17 108,694.5(0 511.931.38

2.3, With other financial intermediaries 108,694.50 511,931.38
3. Customer securities sale orders pending settlement 17 36,753.32 611.317.8%

3.3, With other financial intermediaries 36,753.32 611.817.89
4. Deposit of financial instruments (market value) 17 - -
5. Own and third-party securities held by other e¢ntities

(market value) 17 295,973,201.07 245,175,950.63

i.1. Own 728,926 43 666.278.56

5.2. Third-party 295,244,274 64 244.509,672.07
6.  Securities received on loan
7. Porifelios managed 18 7.149,14 T,14%.14

7.7, Cash with financial intermediaries 7.149.14 7.145.14
8.  Goarantees deposited by third parties with other financial

institutions for market credit - -

9.  Regularised suspense accounts - -
1. TPast due and uncollected non-performing asseis - -
11, Guarantees received from customers on credit to individuals - 2
12. Other ofi-balance sheet items 17 4,318,171.07 3.354,697.98

300.462.849.77

250.165.214.51

300.543.717.74

253.285245.158

The accompanying notes form an integral part of the annual accounts for 2021,



AURIGA GLOBAL INVESTORS,
SOCIEDAD DE VALORES, 5.A.U.

Income statements for the years ended 31 December 2021 and 2020
(Expressed in Euros to two decimal places)

DEBIT Note 31.12.2021 31.12.2020
1.  Interest and similar charges on financial liabilities H 296,744.78 662,382.90
1.1. Financial intermediaries 296,744.78 662,382.90
2.  Commissions and brokerage fees paid 21 137111215 1,071,695.73
2.1. Securities transactions - 7.188.17
2.4. Fees and commissions paid to markets and clearing and settlement
sysiems 6592,199.00 359,261.78
2.5, Guarantees for ¢ollective market guarantee find 972,92 144 .92
2.6. Fees and commissions paid to representatives and other entities 46,336.13 36,380.94
2.7. Odther fees and commissions 631.611.10 668,710.92
3.  Losses on fipance operations 5 and 6 993.487.30 807,500.20
3.1. Monetary assets and government debt 732 500.00
3.2. Other fixed income securities in the intemal portfolio 141,735.9% 128,347.97
3.3, Oeher fixed income securities in the external portfolio 493,971 21 128748806
3.4. Shares and equity investments in the internal portfolio 44.669.60 441,183.42
3.5. Shares and equity invesments in the exiemal portfolio 313,103.19 49.980.75
4. Loss due to im pairment of financial assets - 3,083,147.59
5.  Exchange losses 443,334,359 801,334.22
6. Personnel expenses 23 4,092,530.89 4,140,424.61
6.1 Salaries and bonuses 3.417,786.71 3.431,599.19
6.2. Social Security contributions 335.647.11 517,838.45
6.6. Terminstion benefits 2175104 78,321.03
6.6, Training expenses 15,104 .86 5611.49
6.8. Other personnel expenses 102.240.97 107,054.45
7. Owverheads 24 2,547.263.35 2206,351.30
7.1. Rental of buildings and facilities 520,087 .26 367,216.47
7.2. Communications 976,375.32 978,595.08
7.3, IT Systems £7,449 69 73,001.70
7.4. Utilities 73,537.83 33,923.03
7.5. Repairs and maintenance 271,341.63 246,919.14
7.6. Advertising and publicity 24.609.50 32,291.98
7.7, Entertainment and travel expenses §1,193.61 38.880.65
1.9 Outsourced administrative services 5.943.23 36,782.33
7.10, Other independent professional services 341,994 51 323.669.05
7.11. Other expenses 104,7300.37 55,018.87
8.  Other operating expenses 22 246,262.22 135,410.53
8.1, Contributions to the Inyestment Guarantee Fund 51,546.14 54,165.80
8.2. Other items 194,716,08 §1,244.73
9.  Contributions aod taxes 24 243,919, 70 77,242.14
9.1 Municipal rates 36,843 .41 40,054.03
2 Tax on Economic Activities 37.035.4¢ 1760525
9.4 Negative adjustments in VAT 170.040.80 (117.14)
1. Depreciation and amortisation ’ lagd 2234708 46,005.88
10.1 Property, plant and equipment for own use 8,740.58 2944210
10.3 Intangible Assets 13,606.50 16,563.78

1f. Loss due to impairment of assets x .
12. Provisions for risks . -
13. Other losses a <
14. Income tax in the period (206,420.12) (491,086.59)

15. Profit/(less} on discontinned operations 5 o
16. Net profit{(loss) in the period. Profit. - 1,146,404.49
TOTAL DEBIT 10,050.588.74 13,686.813.00

The accompanying notes form an integral part of the annual accounts for 2021,



AURIGA GLOBAL INVESTORS,
SCCIEDAD DE VALORES, 5.A.U.

Income statements for the years ended 31 December 2021 and 2020

(Expressed in Euros to two decimal places})

CREDIT Note 31.12.2021 31.12.2020
1. Interest, dividends and similar income from financial asseis 19 272,461.82 4,777.390.77
1.2. Financial intermediaries - 10,107.07
1.3. Resident individuals 19,259.84 41,010.24
1.4. Non-resident individuals - 1,105,587.50
1.6. Other fixed income securities - 452,653.88
1.8, Dividends on shares and equity investments 25320198 3,168,032.08
2.  Feeand commission income 21 1,933,175.56 1.410,143.37
2.1, Processing and execution of customer securities sale and purchase
orders 1,423,344.60 811,397.18
2.3. Marketing of colleclive investment undertakings 193,339.21 313,656.28
2 4. Securities held on deposit and bock entrigs 64,767.27 53,883.20
2.12. Orher fees and commissions 25172448 231,206.71
3.  Income on financial investmenis ? ?d 5.867469.62 5,839.226.07
3.1. Monetary assets and govermnment debt $4.986.02 203,132,535
3.2, Other fixed income securities in the intemal portfolic 50743013 1.657,667.27
3.3, Other fixed income securities in the external porifolio 4,297 38625 2.848,660.39
3.4, Shares and equity investments in the intermal portfolio 97766729 906,619 .62
1.5, Shares and equity investrments in the external portfolio 3 273 145.74
4.  Recoveries of impalred financial asseis - -
5. Exchange gwains 752,300,38 567,580.76
6.  Otber operating income 1,155,110.56 1,092,472.03
7.  Recoveries of impaired asseis - -
g Recoveries of provisions for risks & -
9. Other gains - -
10. Income on discontinued operations, - -
11. Net profit/{loss}in the peried. Loss. 70,070.73 -
TOTAL CREDIT 10.050.888.74 13.686.813.00

The accompanying notes form an integral part of the annual accounts for 2021.



AURIGA GLOBAL INVESTORS, SCCIEDAD DE VALORES, S.A.U.

Statements of Changes in Equity for the years
ended 31 December 2021 and 2020

(Expressed in Euros to two decimal places)

A) Statements of Recognised Income and Expense for the years ended 31 December 2021 and 2020

2021

2020

Profit/(loss) for the year (70,070.73)
Other recognised income/(expense) -
Available-for-sale financial assets

Valuation gains/(losses) .
Amounts transferred to the income statement =

Income tax -

1,146,404 49

Total recognised income and expense (70,070.73)

1,146,404.49

The accompanying notes form an integral part of the annual accounts for 2021,



L6'1L3°6£0%9 £9°L9¢°6¢ PEPOS000'  (EL°0L0°0L) LOSLS'OLO’E  00°000°000°C
- - - (6v POV ovI‘T)  6¥ POF'OPI‘T
(€L°0L0°0L) (€20L0'00)  (€L°0L0°0L)
0L'TP6'601°9 £9°L9€°6E LOSLE0L0°9 6P POPOPET  8SOLI'WZET  00°000°000°€C
0L'TP6'601°9 £9°'L9¢°6¢ LO'CLEDLO'O 6P POFOPI'T  8COLIBZET  00°000°000°C
Ambs sjsunsnipe &imba TeaA 213 10} SOAIISY ETE Y|
SIoployaIels
[e101. uonenjeA [m0L (ssoppyeld [eideg

1 70T 12quEesa(] € papus Teok oy 0] ANnby W s98uey) Jo swauInels (g

(s2oepd (eUmDSp 0Mm) 0) S0INY WK passaIdxg)

00T PUe TZ0T 2quuadx(] [¢ papua

sqzak o1 0] Aymbg w1 seduey) Jo sjuemae)g

'N'V'S ‘STAOTVA 3G AvadIoos
‘SYOISHANI TVAOTIO YORINY

"120zZ 10§ syunozoe fenuue sy yo wed [eaSsqun ue wiroy sejou Surdvedwosse sy

[ 70T 19quIane(] [ £ 1B 90UR[BH

Aunbs w ssFueyd PO
SPUSPIAIP JO UOHNQLOSI
£Amba u1 ssBueys 2O
2SUHINS pUR WO pasiiZosal 210,
1207 Azenuef 1 je 2oue[eq pajsnipy

SIIUIAORE T

OZ0¢ 2quIasec] [ £ 18 adue[edq



0L THE 6019 £9°19€°6¢€ LOSLE0LO'G 6F HOr Ol S 0LTPT6'L 00°000°000°€
- = = 61'96L°6ZL°1 (61°964°67L°T) -
(L8°016'L81°L) = (£3°016°L5T°L) s (LeD16°LST L) -
67 YOV OPT°] = A AN b POvori‘l - -
30°6¥F 1T1°T1 £9°L9¢°6¢ SF180°T80°T1 (61°964°6TL°T) YO LLBTI8'01 00'000°000°€
8076V 121°T1 £9°L9T°6E SHI80°T30°TI (61°96L°6TL°T) PO LLETI8'01 00°000°000°¢
Annbe spusunsnfpe Ambs Te2A ay Jojf S9ATISYY paimsiday
.m.noﬂ~o_.—§_._m
L2 uoyene A A (ssop)aygold fende

0707 12quIda(] [ € pspus reak ay) Iof Lnbg i saFuwy) Jo syuswieg (g

(seord reumaop oml 03 SoUNH Ul passasdxg)

0707 PUe [ZOT Jequisda(] [ £ papus

sIead ot 107 Aymbg w ssfueyH Jo spusmarels

V'S ‘STIOTIVA 20 GVATID0S ‘SYOLSTANI TVEOTO VOIRNY

‘1207 Io] sinodse [eaue sy Jo 1red [er§apm ue uio] ssjou Juriusduiosse ayy,

020 12quI223(T | ¢ e duejeq

Annba w saduryd YY)
SPUSPIAID JO WOLRQINSICY

Annba w sa3uey) B2y

psuadxa pue 2w PRSIUG00SI [BI0],

0z0T Arenuey | je 2ouefeq pajsnipy

SIUSWISAOUE ISGIO)

607 Tequada(] | £ Je saliejeyg



I

AURIGA GLOBAL INVESTORS,
SOCIEDAD DE VALORES, S.A.U.

Statements of Sash Flows for the years ended 31 December 2021 and 2020

(Expressed in Euros o two decimal places)

Cagh flows from (used in} operating activities

Profit/(loss) for the year before tax

Total adjustmenis
Depreciation and amortisation (+)
Impairment adjustments (+/-)
Changes in provisions {+/-)
Profit/(loss) on asset retirements and disposals (+/=)
Finance income (-}
Finance expense (+)
Exchange gains/(losses) {(+/-)

Changes in working capital

Trade and other receivables (+/-)

Financial liabilities held for trading
Avajlable-for-sale financial assets {+/-)
Other current assets {(+/-)

Trade and other payables (+/-)

Other cutrent liabilities (+/-)

Other non-current assets and liabilities (+/-)

COrther cash flows from {used in) operating activities
Interest received (+)

Cash flows from {used in} operating activities

2. Cash flows from/(used in) investing activities

Payments on invesiments (-)
Group companies and associates
Intangible assets
Property, Plant and Equipment

Proceeds from divestments (+)

Group companies and associates
Intangible assets

Property, Plant and Equipment
Non-current assets held for sale

Cash flows from/(used in) investing activities

3. Cash flows from/{used in) investing activities

Dividends
Cash flows from/{used in} investing activities

Effect of foreign exchange rate fluctuations

Net increasefdecrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes form an integral par of the annual accounts for 2021.

2021 2020
(276,490.85) 655,317.90
22,347.08 46,005.88
308,965.99 233,753.46
331,313.07 279,759.34
-10696046.91 5,672,691.87
(390,533.18) (470,685.09)
(3,199,165.62) (223,397.24)
(39,589.54) 1,720,914.71
(414,741.15) 1,849,986.60
(497,287.95)  -594913.66
(880,433.86) 57,481.59
(5,274,295 61) 3,390,560.99

19,259.84 (524,568.17)

19,255.84 (524,568.17)

-10621964.85 6,607,769.11

(40,917.75) (1,866.30)

(73.418.63) (15,952.61)
543,100.14 -
5,374.16 .
60,580.84 i

5 1,708,087.50

494,718.76 1,690,268.59

. (7,157,910.87)

- (7,157,910.87)

(308.965.99) (175,503.43)

1,021,040.64 964,623.40

10,972,751.59 10,007,467.96

11.993,802.23

10,972,091.36
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31 December 2021

Nature and principal activities

Auriga Global Investors, Sociedad de Valores, S.A. Sociedad Unipersonal (hereinafter, the

Company) was incorporated on 23 March 2007 as Auriga Securities, Sociedad de Valores,
S.A. through a public deed before the Madrid notary Mr Fernando de Roda Lamsfus. The
Company’s registered office is at Cuesta del Sagrado Corazén, 6- 8 in Madrid. The Company
adopted its current name on 27 Febrnary 2012.

The Company engages in the activities that stock exchange broker companies, as investment

firms, are permitted to carry out in accordance with articles 140 and 141 of the Revised

Securities Market Law. The Company can therefore render the following investment

services:

Receipt and transmission of orders on behalf of third parties.

Execution of such orders on behalf of third parties.

Trading on its own behalf.

Personalised and discretionary management of investment portfolios, as authorised by the
investors. This portfolio management activity also entails the authorised management of
stocks and financial assets comprising hedge fund portfolios.

Placement of financial instruments without a firn commitment basis.

Underwriting of financial instruments or placement on a firm commitment basis.

Investment advisory services.

The Company can also render the following ancillary services:

Custody and administration, on behalf of customers, of the instruments listed in article 2 of

Royal Legislative Decree 4/2015 of 23 October 2015 approving the Revised Securities
Market Law.

Granting of credit facilities or loans to investors to carry out operations involving one or
more of the instruments listed in the aforementioned article 2, provided that the company

granting these credit facilities or loans intervenes in these operations.

Services associated with the underwriting or placement of financial instruments.
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Stock exchange broker companies are regulated by Royal Decree 4/2015 of 23 October 2015,
which approves the Revised Sccurities Market Law, Law 44/2002 of 22 November 2002 and
Royal Decree 217/2008 of 15 February 2008, governing the legal framework for investment
firms, as amended through Royal Decree 1820/2009 of 27 November 2009 and Royal Decree
358/2015 of 8 May 2015, as well as by the Spanish National Securities Market Commission
{(CNMYV) Circulars. These regulations stipulate, inter alia, the following minimum
requirements for authorisation to operate as a stock exchange broker company:

{a) The Company should have a minimum share capital of Euros 730 thousand.
{b)} The Company should comply with the solvency ratio stipulated in the CNMV Circulars.

{¢) The Company should meet a specific liquidity ratio. To this end, it should maintain a
certain volume of investments in low-risk, high-liquidity assets amounting to 10% of
the liabilities that could require settlement within one year, excluding instrumental or
transitory creditor accounts available to customers.

{d) Financing may only be obtained from financial institutions entered into the pertinent
registers of the CNMYV, Banco de Espaiia or the Spanish insurance authorities, or
equivalent European Union registers. However, public funds may also be received for
the following:

- Share issues.
- Subordinated financing.
- Issues of securities traded on official secondary markets.
The Company is part of the Auriga Capital Ibroker, S.L. Group and its direct Parent is Auriga
Capital Ibroker, S.L., the holding company of the consolidated group in Spain. The

registered office of Auriga Capital Markets, S.L. is located at Cuesta del Sagrado Corazén,
7, in Madrid,
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(2) Basis of presentation of the Annual Accounts

(2)

True and fair view

The 2021 annual accounts were prepared on the basis of the accounting records of Auriga

Global Investors, Sociedad de Valores, S.A. (Sociedad Unipersonal).

The annual accounts for the financial year 2021 have been prepared in accordance with current

mercantile legislation and with the rules established in National Securities Market
Commission {CNMV) Circular 1/2021 of 25 March concerning accounting standards,
annual accounts and financial statements of investment services companies and its
consolidable groups, management companies of collective investment undertakings and
management companies of closed-end entities and subsequent amendments thereto
(hereinafter, CNMYV Circular 1/2021), in the Spanish Chart of Accounts, approved by
Royal Decree 1514/2007, of 16 November and subsequently amended by Royal Decree
115972010, of 17 September, Royal Decree 602/2016, of 2 December and Royal Decree
1/2021, of 12 January and all other applicable Spanish accounting regulations, so as to give
a true and fair view of the Company's equity and financial position at 31 December 2021
and of the results of its operations and the changes in equity and cash flows for the year
ended 31 December 2021.

These annual accounts have been prepared in accordance with the accounting principles and

(b)

standards and the measurement criteria provided in the Spanish Chart of Accounts,
approved by Royal Decree 1514/2007 of 16 November and subsequently amended by
Royal Decree 1159/2010 of 17 September, Roval Decree 602/2016 of 2 December and
Royal Decree 1/2021 of 12 January, which are summarised in Note 4. There are no
mandatory accounting principles or measurement criteria which, having a material effect
on the annual accounts, are no longer applied.

The annual accounts were authorised for issue by the Company’s board of directors on 31
March 2022.

The board of directors considers that the annual accounts for 2021 will be approved with
no significant changes.

Comparative information

The balance sheet, income statement, statement of changes in equity, statement of cash
flows and the notes thereto for 2021 include comparative figures for 2020, which
formed part of the annual accounts approved at the annual general meeting held on 04
June 2021.

On 31 December 2020, the Company prepared its annual accounts mainly in accordance with

the criteria set out in National Securities Market Commission Circulars 7/2008 and 3/2017
of 26 November. On 16 April 2021, the National Securities Market Commission issued
Circular 1/2021 of 25 March, repealing Circular 7/2008 of 26 November, from which date
the Company began applying the criteria provided in the Spanish Chart of Accounts
approved in 2007. The balances for the financial year 2020 have been adapted for
comparative purposes due to the enactment of CNMV Circular 1/2021,
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Issues arising from the transition to the new accounting standards

The accounting principles and the main measurement criteria used by the Company in
preparing these annual accounts are the same as those applied in the previous year, except
for the adoption of Royal Decree 1/2021, of 12 January, amending the Spanish Chart of
Accounts approved by Royal Decree 1514/2007, of 16 November, as well as the adoption
of the Spanish Accounting and Audit Institute Resolution of 10 February 2021, which
provides standards for the recording, measurement and preparation of annual accounts for
the recognition of income from the delivery of goods and services and for the recognition
of financial instruments.

The Company has not made any adjustments to the carrying amount of financial assets and
liabilities in reserves as at 1 January 2021 as a result of the application of the new
accounting standards.

Moreover, in 2021, the Balance Sheet, Income Statement, Statement of Changes in Equity and
Cash Flow Statement models were changed in compliance with CNMV Circular 1/2021, and
the figures for 2020 were adapted in keeping with these new models.

{c¢} Functional and presentation currency

The figures disclosed in the annual accounts are expressed in Euros, the Company's
functional and presentation currency, rounded off to two decimal places.

(d) Critical issues regarding the valuation and estimation of relevant uncertainties and
judgements used when applying accounting principles

There have been no changes in the judgements and accounting estimates used by the
Company in 2021 compared to the prior year,

Relevant accounting estimates and judgements, and other estimates and assumptions have
to be made when applying the Company’s accounting principles to prepare the annual
accounts. A summary of the items requiring a greater degree of judgement or which are
more complex, or where the assumptions and estimates made are significant to the
preparation of the annual accounts, is as follows:

The most significant estimates used in the preparation of these annual accounts are as
follows:

e Estimates to calculate the fair value of the financial instruments held by the Company
{see notes 5, 6 and 8).

¢ Estimates to calculate the bonus payable to Company employees (see note 13).

o Estimates for calculating Corporate Income Tax (see note 25).

Although estimates are calculated by the Company’s directors based on the best
information available at 31 December 2021, future events may require changes to these

estimates in subsequent years. Any effect on the annual accounts of adjustments to be
made in subsequent years would be recognised prospectively.
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{3) Approval/Distribution of profit/(loss)

The board of directors will propose to the sole shareholder for approval that the loss for the year

ended 31 December 2021 be transferred to prior periods’ losses.

On 17 May 2021, the sole shareholder resolved to take profit/(loss) for the year ended 31

December 2020 to prior periods’ losses.

Details of non-distributable reserves at 31 December 2021 and 2020 are as follows:

4)

Euros
31.12.21 31.12.20

Non-distributable reserves:
Legal reserve 799,730.28 799,730.28

Distributable reserves and profit for the year are not subject to any distribution limitations,

Significant accounting policies

(a) Foreign currency transactions, balances and eash flows

Foreign currency transactions are translated into Euros using the exchange rates prevailing
at the transaction date.

Monetary assets and liabilities denominated in foreign currencies have been translated into
Euros at the closing rate, while non-monetary assets and liabilities measured at
historical cost have been translated at the exchange rate prevailing at the transaction
date. Non-monetary assets measured at fair value have been translated into Euros at the
exchange rate at the date that the fair value was determined.

in the statement of cash flows, cash flows from foreign currency transactions have been
translated into Euros at the exchange rates prevailing at the dates the cash flows occur.
The effect of exchange rate fluctuations on cash and cash equivalents denominated in
foreign currencies is recognised separately in the statement of cash flows as effect of
exchange rate fluctuations on cash and cash equivalents,

Exchange gains and losses arising on the settlement of foreign currency transactions and
the translation into Euros of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss. However, exchange gains or losses arising
on monetary items forming part of a net investment in a foreign operation are
recognised as translation differences in equity.

The Company uses the exchange rates published by the European Central Bank when
translating foreign currency balances into Euros.

Exchange gains or losses on monetary financial assets or liabilities denominated in foreign
currencies are also recognised in profit/(loss).
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Foreign exchange gains or losses relating to non-monetary assets and liabilities are
recognised in conjunction with the change in fair value. Nevertheless, the currency risk
component of non-monetary financial assets denominated in foreign currencies
classified as available-for-sale and as hedged items in fair value hedges of the
component is recognised in the income statement.

(b) Financial instruments

i) Definition

A financial instrument is a contract that gives rise to a financial asset at one entity and,
simultanecusly, a financial liability or equity instrument at another entity.

An equity instrument is any legal arrangement that evidences, or reflects, a residual interest in
the assets of the issuing company after deducting all of its liabilities.

A financial derivative is a financial instrument whose value changes in response to changes in
underlying variables (such as interest rates, prices of financial instruments and traded
commodities, exchange rates, credit ratings and indices thereof) which, when not financial
variables, need not be specific to a party to the coniract, require no or less initial investment
than other contracts that would be expected to have a similar response to changes in market
conditions and are settled at a future date.

i) Classification of financial assets

Financial assets are presented under the following headings on the asset side of the balance
sheet:

- Cash: cash balances and, where applicable, immediately available balances with the
Bank of Spain and other central banks.

Receivables from financial intermediaries or individual customers: This category
includes, where applicable, demand and term deposits, fees and commissions
receivable, reverse repurchase agreements (repo transactions) and balances receivable
from Group companies. Each of the assets included are detailed in the balance sheet
according to its nature, including, where applicable, accrued interest not yet due and
loan impairment allowances under the heading "Valuation adjustments”. All these
assets are included for measurement purposes in the category "Financial assets at
amortised cost".

- Shares and equity investments:

+ Internal/external portfolio shares and equity investments: includes, where
applicable, financial instruments issued by other entities, such as shares and equity
investments or interests in mutual funds and collective investment undertakings,
which for the issuer are equity instruments, unless they are holdings in subsidiaries,
jJointly controlled companies and associates. All of these assets are included, where
appropriate, for measurement purposes in the categories "Financial assets at fair
value through profit or loss” and/or "Financial assets at cost".
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Investments: includes, where applicable, the Company's investments in subsidiaries,
jointly controlled compani¢s or associates. For measurement purposes, all of these
assets are included in the category "Financial assets at cost”". Group companies are
those related to the Company by a controlling relationship, and associates are those
over which the Company exercises significant influence. In addition, the category
of jointly controlled companies includes companies over which, pursuant to an
agreement, joint control is exercised with one or more shareholders,

Financial assets at fair value through equity: including, where applicable, financial
instruments issued by other entities, such as shares and equity investments or
interests in mutwal funds and collective investment undertakings, which for the
issuer are equity instruments, unless they are holdings in subsidiaries, jointly
controlled companies and associates. All these assets are included for measurement
purposes in the category "Financial assets at fair value through equity”.

Debt securities: includes, where applicable, investments in debentures, bonds or other
debt securities, including those whose yield is linked to indices or similar systems and
other securities which represent a debt for their issuer and which accrue remuneration
in the form of an implicit or explicit contractual rate of interest. Each of the assets
included are detailed in the balance sheet according to its nature, including, where
applicable, accrued interest not yet due and impairment allowances for debt
instruments under the heading "Valuation adjustments”. All of these assets are
included, where appropriate, for measurement purposes in the categories "Financial
assets at amortised cost", "Financial assets at fair value through profit or loss" and/or
"Financial assets at fair value through equity".

Derivatives: includes, where applicable, transactions involving financial derivatives
with a favourable valuation for the Company. In particular, this caption includes,
where applicable, premiums paid on options transactions, as well as, where applicable,
generally, changes in the fair value of financial derivative assets with which the
Company operates: options, futures, swaps, forward foreign currency sale-purchase,
ctc. All these assets are included, for measurement purposes, in the category
"Financial assets at fair value through profit or loss". The Company had no derivatives
at 31 December 2021 and 2020.

i) Classification of financial liabilities

Financial liabilities are presented under the following headings on the liabilities side of the
balance sheet:

Payables to financial intermediaries or individual customers: includes, where
applicable, balances payable in respect of outstanding obligations to financial
intermediaries and individuals, such as unpaid commissions, payables to Group
companies, if applicable, outstanding staff remuneration and other payables. Each of
the liabilities included are detailed in the balance sheet according to its nature,
including accrued interest not yet due, where applicable, under the heading "Valuation
adjustments: accrued interest not yet due”. All these liabilitics are included, for
measurement purposes, under "Financial liabilities at amortised cost”,
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Derivatives: includes, where applicable, transactions involving financial derivatives
with an unfavourable valuation for the Company, In particular, this caption includes,
where applicable, premiums collected on options transactions, as well as, where
applicable, generally, changes in the fair value of financial derivative liabilities with
which the Company operates: options, futures, swaps, forward foreign currency sale-
purchase, etc. All these liabilities are included, for measurement purposes, in the
category "Financial liabilities at fair value through profit or loss". The Company had
no derivatives at 31 December 2021 and 2020.
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Measurement of financial instriments:
i) Measurement of financial assets
Financial assets are classified for measurement purposes in the following categories:

a) Financial assets at amortised cost: includes financial assets, including those admitted
to trading in an organised market, for which the Company holds the investment with
the objective of receiving cash flows as a result of executing the contract, and whose
contractual terms give rise, on specified dates, to cash flows that are solely collections
of principal and interest on the outstanding principal amount.

b) Financial assets at fair value through equity: this category inchides financial assets
whose contractual terms give rise, on specified dates, to cash flows that are solely
collections of principal and interest on the outstanding principal amount, and are not
held for frading or classified in the previous category. Investments in equity
instruments irrevocably designated by the Company on its initial recognition are also
included in this category, provided that they are not held for trading and do not have
to be measured at cost.

¢} Financial assets at cost: this category includes the following investments, where
applicable: a) equity instruments of Group companies, jointly controiled entities and
associates; b) equity instruments with no reliable fair value measurement, and the
derivatives indexed to such instruments; ) hybrid financial assets whose fair value
cannot be reliably estimated, unless the requirements for recognition at amortised
cost are met; d) contributions to joint account agreements and similar contracts; e)
participating loans with contingent interest; f) financial assets that should be
classified in the following category (financial assets at fair value through profit or
loss) but whose fair value cannot be reliably estimated.

d) Financial assets at fair value through profit or loss: includes financial assets held for
trading and financial assets that have not been clagsified in any of the above
categories. Also included in this category are financial assets that are optionally so
designated by the Company at initial recognition, that would otherwise have been
included in another category, since said designation removes or significantly reduces
a measurement inconsistency or accounting mismatch that would otherwise arise.
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Initial measurement

Financial assets are generally initially measured at the fair value of the consideration
delivered, plus any directly atiributable transaction costs. However, transaction costs
directly attributable to assets included for measurement purposes in the category
"Financial assets at fair value through profit or loss” are recognised in the income
statement for the year.

Likewise, in the case of equity investments in Group companies that afford control
over the subsidiary, fees paid to legal advisers or other professionals in connection
with the acquisition of the investment are taken directly to the income statement.

Subsequent measurement

- Financial assets at amortised cost: financial assets classified in this category are
measured at amortised cost, with accrued interest taken to income using the effective
interest method. However, payables maturing within one year and initially measured
at its nominal value shall continue to be measured at that amount, unless they are
impaired.

The amortised cost of a financial instrument is the amount at which a financial asset or
financial liability was initially measured, less any principal repayments, plus or minus,
as appropriate, the portion recognised in the income statement, using the effective
nterest method, of the difference between the initial amount and the redemption value
at maturity and, for financial assets, less any impairment loss recognised either
directly as a reduction in the carrying amount of the asset or by means of a valuation
adjustment.

The effective interest rate is the rate that exactly equates the carrying amount of a
financial instrument to the estimated future cash flows throngh the expected life of the
instrument, based on its contractual terms and without regard to future credit risk
losses, including any financial fees charged in advance when the financing is granted.

- Financial assets at fair value through equity: for measurement purposes, financial
assets classified in this category are measured at fair value, without deducting any
transaction costs that might be incurred upon its disposal. Changes in fair value are
recognised, net of the related tax effect, directly in equity under "Valuation
adjustments in equity” until the financial asset is derecognised or impaired, at which
time the amount so recognised is taken to the income statement under "Gains on
financial operations” or "Losses on financial operations”, depending on whether the
result is positive or negative, respectively.

- Financial assets measured at cost: Investments classified, for measurement purposes,
in this category are measured at its cost, less any cumulative amount of impairment
adjustments. Said adjustments are calculated as the difference between the carrying
amount and the recoverabile amount, which is the higher of the fair value less costs to
sell and the present value of the future cash flows from the investment. Unless better
evidence of the recoverable amount of the investment in equity instruments is
available, the investee’s equity is taken into consideration, corrected for any
unrealised gains existing at the measurement date, net of the tax effect,
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- Financial assets at fair value through profit or loss: financial assets classified for
measurement purposes in this category are measured at fair value and the result of
changes in said fair value is recognised under "Gains on financial operations” or
"Losses on financial operations” in the income statement, depending on whether the
result is positive or negative, respectively.

Impairment

The Company tests those of its financial assets that are not carried at fair value through
profit or loss for impairment at least at the end of each financial year. If the recoverable
amount of the financial asset is lower than its carrying amount, objective evidence of
impairment is deemed to exist.

- Financial assets at amortised cost: the amount of the impairment loss of these assets
is equal to the difference between iis carrying amount and the present value of the
future cash flows they are likely to generate, including, as the case may be, those
resuiting from executing real and personal guarantees, discounted at the effective
interest rate calculated at the time of the initial recognition of the asset. For financial
assets bearing floating interest rates, the effective interest rate on the balance sheet
date as per the contractual terms will be used.

Impairment losses and reversals of impairment losses when the amount of the impairment
loss decreases due to a subsequent event shall be recognised as an expense or income,
respectively, and under the appropriate heading depending on the nature of the asset,
as "Impairment losses on financial assets" or "Impairment recoveries on impaired
financial assets" in the income statement, with a balancing entry under "Valuation
adjusiments"” on the assets side of the balance sheet. Impairment losses can only be
reversed up to the limit of the carrying amount of the asset that would have been
disclosed at the reversal date had the impairment not been recognised.

Nevertheless, the market value of the instrument may be used as a proxy for the present
value of future cash flows, provided it is sufficiently reliable to be considered
representative of the value that could be recovered by the company.

In particular, with regard to the valuation adjustments relating to these financial assets,
the process for assessing possible impairment losses on these assets is conducted
individually for all financial assets measured at amortised cost.

- Financial assets at fair value through equity: for equity instruments classified, for
valuation purposes, in this category, impairment is presumed to exist if the market
value of the asset has declined over a period of one and-a-half years or by 40% without
the value having recovered. For debt instruments classified for measurement purposes
in this category, impairment is presumed to exist when there has been a reduction or
delay in the estimated future cash flows, which may be caused by the debtor's
nsolvency.
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Cumulative losses recognised in equity due to a decline in fair value, provided that
there is objective evidence of impairment in the value of the asset, will be recognised
in the income statement under "Impairment losses on financial assets", with a
balancing entry under "Valuation adjustments” on the assets side of the balance sheet
(in the case of debt instruments) or under "Impairment allowances on shares and
equity instruments” on the assets side of the balance sheet (in the case of equity
instruments). If the fair value increases in subsequent years, the impairment loss
recognised in prior years shall be reversed with a credit to the income statement for
the year, under the heading “Impairment recoveries on impaired financial assets”.
However, in the event of an increase in the fair value of an equity instrument, the
adjustment recognised in prior periods shall not be reversed through profit or loss and
the increase in fair value shall be recognised directly in equity under "Valuation
adjustments in equity".

- Financial assets measured at cost: The amount of the valuation adjustment will be the
difference between its carrying amount and the recoverable amount, the latter being
the higher of its fair value less costs to sell and the present value of the future cash
flows from the investment, which, in the case of equity instruments, will be calculated
either by estimating those expected to be received as a result of the distribution of
dividends by the investee and the disposal or derecognition of the investment in the
investee, or by estimating its share of the cash flows expected to be generated by the
investee from its ordinary activities and from the disposal or derecognition of the
investment.

Unless better evidence of the recoverable amount of the investment in equity instruments
is available, the estimated impairment of these types of assets will be calculated as a
function of the investee’s equity and any unrealised gains existing at the measurement
date, net of the tax effect. In determining this value, and provided that the invesiee has
itself invested in another company, the net assets included in the consolidated annnat
accounts prepared in accordance with the criteria set forth in the Commercial Code
and its implementing regulations must be taken into account.

Impairment losses and, where applicable, its reversal, shall be recognised as an expense
or income, respectively, under “Impairment losses on financial assets” or “Impairment
recoveries on impaired financial assets” in the income statement, with a balancing
entry under “Impairment allowances on shares and other equity investments” on the
assets side of the balance sheet. Impairment losses can only be reversed up to the limit
of the carrying amount of the investment that would have been disclosed at the
reversal date had the impairment not been recognised.

i) Measurement of financial labilities

Financial liabilities are classified for measurement purposes into one of the following
categories:

a. Financial liabilities at amortised cost: The Company classifies all financial
liabilities in this category, except in those cases when they must be measured at fair
value through profit or loss in accordance with the criteria in the following paragraph.
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b. Financial liabilities at fair value through profit or loss: includes, where appropriate,
financial liabilities held for trading. Also included in this category are financial
liabilities that are optionally so designated by the Company at initial recognition since
said designation removes or significantly reduces a measurement inconsistency or
accounting mismatch that would otherwise arise.

Initial measurement

Financial liabilities are generally initially recognised at the fair value of the
consideration delivered, plus any directly atiributable transaction costs. However,
transaction costs directly attributable to liabilities included for measurement purposes
in the category "Financial Liabilities at fair value through profit or loss” are
recognised in the income statement for the year.

Subsequent measurement

- Financial liabilities at amortised cost: financial liabilities classified in this category
are measured at amortised cost (as defined in b.1 above), with accrued interest taken
to income using the effective interest method (as defined in b.i above). However,
payables maturing within one year and initially measured at its nominal value shall
continue to be measured at that amount.

- Financial liabilities at fair value through profit or loss: financial liabilities classified
for measurement purposes in this category are measured at fair value and the result of
changes in said fair value is recognised under "Gains on financial operations" or
"Losses on financial operations” in the income statement, depending on whether the
result is positive or negative, respectively.

iii} Valuation techniques

To estimate the fair value of financial instruments measured at fair value, a fair value
hierarchy is established, which allows estimates to be classified into three levels:

a) Level 1: estimates using unadjusted quoted prices in active markets for identical assets
or liabilities that the Company can access at the measurement date.

(b)Level 2: estimates using quoted prices in active markets for similar instruments or
other valuation methodologies where all significant inputs are based on directly or
indirectly observable market data.

c) Level 3; estimates where one or more significant input is not based on observable
market data.

A fair value estimate is classified in the same level of the fair value hierarchy as the
lowest level input that is significant to the result of the measurement. For this purpose,
a significant input is an input that has a decisive influence on the estimation result.
The assessment of the significance of a particular input for the estimate shall take into
account the specific conditions of the asset or liability being measured.
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With regard to financial instruments measured at fair value, the Company classifies
interests in collective investment undertakings and private equity vehicles as level 2
and debt securities and equity instruments as level 1, with no transfers between levels
taking place during the year.

The valuation technique applied by the Company to financial instruments measured at
fair value is the net asset value in the case of interests in collective investment
undertakings and private equity vehicles, and the quoted prices in active markets in
the case of debt securities and equity instruments.

(c) Criteria for calculating the fair value of financial instruments

Fair value is the amount for which an asset can be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction. The Company applies the
following systematic criteria to determine the fair value of financial assets and financial
liabilities:

+ The Company first applies the quoted market price in the most advantageous active
market to which it has immediate access, adjusted to reflect any difference in the
credit risk between instruments traded in that market and the one being valued. The
bid price is used for assets purchased or liabilities to be issued and the asking price
is used for assets to be purchased or liabilities issued. If the Company has assets and
labilities with offsetting market risks, it uses mid-market prices for the offsetting
risk positions and applies the bid or asking price to the net position, as appropriate.

o Where market prices are not available, the Company uses recent transaction prices
adjusted to market conditions,

e Otherwise, for most derivatives the Company applies generally accepted valuation
techniques that make maximum use of market inputs and rely as little as possible on
entity-specific mputs.

(d) Transfers of financial assets

Financial asset transfers are measured as follows:

e When substantially all risks and rewards are transferred, the financial asset is
derecognised and any right or obligation retained or created in the transfer is
recognised.

® When substantially afl risks and rewards are retained, the financial asset is not
derecognised and a financial liability is recognised for an amount equal to the
consideration received, which is subsequently measured at amortised cost.

e  When substantially all risks and rewards are neither transferred nor retained and the
Company does not retain control, the financial asset is derecognised and any right
or obligation retained or created through the transfer is recognised. Where the
Company retains conirol, the financial asset is not derecognised but remains on the
balance sheet.
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Equity investments

This item reflects equity instruments in subsidiaries, which are recognised at cost of
acquisition, adjusted to take into account any impairment losses when there is objective
evidence that the carrying amount of an investment is not recoverable,

The impairment loss reflects the difference between the carrying amount and the
recoverable amount, which is the higher of the fair value iess costs to sell and the present
value of the future cash flows from the investment. Unless better evidence of the
recoverable amount of the investment is available, when estimating the impairment of
these types of assets, the investee’s equity is taken into consideration, corrected for any
unrealised gains existing at the measurement date.

Impairment and reversals of impairment are recognised as an expense or income,
respectively, in the income statement. Impairment losses can only be reversed up to the
limit of the carrying amount of the investment that would have been disclosed at the
reversal date had the impairment not been recognised.

Subsidiaries are investees that constitute a decision-making unit with the Parent. A
decision-making unit is presumed to exist when an entity is a shareholder of another
entity and is related to the latter in one of the following situations:

a) It holds the majority of voting rights.

by It has the power to appoint or remove a majority of the members of the governing
body.

¢) It can avail of the majority of voting rights by virtue of agreements with other
shareholders.

d) It has, with its votes alone, appointed most of the members of the governing body in
office at the date the consolidated annual accounts must be prepared and during
the two immediately prior years.

A decision-making unit is also presumed to exist when one or more companies are, in any
other way, under the same management. In particular, this occurs when most members
of the governing body of the controlled entity are members of the governing body or
senior management of the parent or of another company controlled by the latter.

Fees and commissions. interest and dividend income

e Fees and commissions

Fees and commissions from activities and services rendered during a specific period of
time are recognised in the income statement over the duration of the activities or
services.

Fees and commissions from activities and services rendered during a period of time that
is not specific are recognised in the income statement in line with the stage of
completion,
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Fees and commissions from a setvice rendered in a single act are recognised in the
income statement when the single act is carried out.
Variable management fees and commissions are recognised based on the best estimate
at any given time. The Company adjusts these fees and commissions, retrospectively

if appropriate, when it has access to information on trends in the calculation bases.

e [Interest and dividend income

Interest is recognised using the effective interest method.

Dividends from investments in equity instruments are recognised when the Company
is entitled to receive them. If the dividends are clearly derived from profits generated
prior to the acquisition date because amounts higher than the profits generated by
the investment since acquisition have been distributed, the carrying amount of the
investment is reduced.

(g) Coverage of credit risk

Valuation allowances are calculated individually for overdue or doubtful debt instruments
not measured at fair value through profit or loss, based on ageing, guarantees extended
and recovery expectations for these balances.

(h) Financial futures and forward sale and purchase transactions

Financial futures and forward sale and purchase transactions are recognised in the relevant
commitment account when arranged and until the position closes or the contract expires,
at the effective amount arranged or the nominal amount committed, distinguishing
between hedging and non-hedging transactions. Funds deposited in respect of the initial
margin and additional guarantees are accounted for under assets in (“Receivables from
financial intermediaries™).
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(1) Options and warrants

Options and warrants over securities are recognised in commitment accounts when
arranged and until the position closes or the contract expires, at the committed nominal
amount of the underlying items in the sale and purchase agreements, distinguishing
between hedging and non-hedging transactions. Funds deposited in respect of the initial
margin and additional guarantees are accounted for under assets in (“Receivables from
financial intermediaries™). Premiums for options and warrants purchased, and
premiums deriving from options issued or warrants sold, are recognised in derivatives
under assets or liabilities, respectively, at the date the transaction is arranged.

(i} Swaps

Swap transactions are recognised in the relevant commitment account when arranged and
until the position closes or the contract expires, at the nominal amount committed,
distingnishing between hedging and non-hedging transactions.

(k) Hedging transactions to reduce risks: Hedge accounting

The Company presents and measures individual hedges (distinguishing between hedged
instruments and hedging instruments) based on their classification, using the following
criteria;

- Fair value hedges: hedges of the exposure to changes in fair value. The gains or losses
attributable to both the hedging instrument and the hedged risk are recognised
immediately in the income statement.

- Cash flow hedges: hedges of the exposure to variations in cash flows that is attributable
to a particular risk associated with an asset or liability or a forecast transaction. The
gain or loss attributable to the portion of the hedging instrument that qualifies as an
effective hedge is recognised temporarily under valuation adjustments in equity at
the lower of the cumulative gain or loss on the hedging instrument from the inception
of the hedge and the cumulative change in the present value of expected future cash
flows of the hedged item from the inception of the hedge.

- Hedges of a net investment in a foreign operation: hedges of currency risk of a
subsidiary, associate or branch that operates in a different country or currency to that
of the Company. The gain or loss attributable to the hedging instruments that qualify
as effective hedges is recognised temporarily in equity, until the disposal or
derecognition of the instruments, whereupon it is recognised in the income
statement. The remaining gain or [oss is immediately recognised in profit or loss.
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The cumulative gains or losses on each hedge are taken to the income statement in the
periods in which the designated hedged items affect the income statement, unless the
hedge relates to a forecast transaction that results in the recognition of a non-financial
asset or liability, in which case the gains or losses are included in the cost of that asset
or liability.

Property, plant and equipment

Property, plant and equipment for own use are measured at cost, less any accumulated
depreciation and impaimment.

Depreciation is provided on a straight line basis over the estimated useful lives of the assets
as follows:

Years of

useful life
Fixtures 5
IT equipment 3
Fumniture 5
Motor vehicles 3
Other property, plant and equipment 5

Depreciation methods and useful lives of each item of property, plant and equipment are
reviewed at least at each year end.

Repair and maintenance costs that do not improve the related assets or extend their useful
lives are recognised in profit and loss when incurred. Only those costs likely to generate
future profits are capitalised, provided that the amount of such costs can be estimated
reliably.

Intangible assets

Intangible assets are carried at cost less any accumulated amortisation and impairment.

Repair and maintenance costs that do not improve the related assets or extend their useful
life are recognised in profit and loss when incurred.

The Company assesses whether the useful life of each intangible asset acquired is finite or
indefinite. An intangible asset is regarded as having an indefinite useful life when there
is no foreseeable limit to the period over which the asset will generate net cash inflows.
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Intangible assets with indefinite useful lives are not amortised, but are instead tested for
impairment on an annual basis or whenever there is an indication that the intangible
asset may be impaired.

Intangible assets with finite useful lives are amortised by allocating the depreciable amount
of an asset on a systematic basis over its useful life, applying the following criteria:

Method of Estimated
years of
amortisation useful life

Computer software Straight-line 3
Other intangible assets Straight-line 3

The depreciable amount of intangible assets is measured as the cost of the asset, less any
residual value.

The Company reviews the residual value, useful life and amortisation method for
intangible assets at each financial year end. Changes to initially established criteria are
accounted for as a change in accounting estimates.

{n) Leases
The Company has rights to use certain assets through lease contracts.

Leases in which the Company assumes substantially all the risks and rewards incidental to
ownership are classified as finance leases, otherwise they are classified as operating
leases.

* Finance leases

At the commencement of the lease term, the Company recognises finance leases as
assets and liabilities at the lower of the fair value of the leased asset and the present
value of the minimum lease payments. Initial direct costs are added to the asset’s
carrying amount. Minimum lease payments are apportioned between the finance
charge and the reduction of the outstanding liability. Interest is expensed using the
effective interest method. Contingent rents are recognised as an expense when it is
probable that they will be incurred.

The accounting policies applied to the assets used by the Company under finance lease
contracts are the same as those set out in section 1) of this note. However, if there is
no reasonable certainty at the commencement of the lease that the Company will
obtain ownership by the end of the lease term, the assets are fully depreciated over
the shorter of the lease term and their useful lives.
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e QOperating leases

Lease payments under an operating lease, net of incentives received, are recognised as
an expense on a straight-line basis over the lease term, unless another systematic
basis is more representative of the time pattern of the lease’s benefit,

Security deposits

Security deposits paid in relation to lease contracts are measured using the same criteria as
for financial assets. The difference between the amount extended and the fair value is
classified as a prepayment and recognised in profit and loss over the lease term.

Termination benefits

Termination benefits are recognised as a liability when the Company has a detailed formal
plan for the termination and there is a valid expectation among the affected employees
that termination will arise either because the plan has already started to be implemented
or because its main characteristics have been published.

When termination benefits fall due more than 12 months after the reporting date, they are
discounted based on the market yield on high quality corporate bonds.

Termination benefits for voluntary redundancy are recognised when the Company has
made an offer it cannot realistically withdraw, and are measured based on the number
of employees expected to accept the offer.

Provisions

Provisions are recognised when the Company has a present obligation (legal or implicit)
as a result of a past event; it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation; and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the expenditure required to
settle the present obligation at the end of the reporting period, taking into account all
risks and uncertainties surrounding the amount to be recognised as a provision and,
where the time value of money is material, the financial effect of discounting provided
that the expenditure to be made each period can be reliably estimated. The discount rate
is a pre-tax rate that reflects the time value of money and the specific risks for which
future cash flows associated with the provision have not been adjusted.
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Income tax
The income tax expense or tax income for the year comprises current tax and deferred tax.

Current tax is the amount of income taxes payable or recoverable in respect of the taxable
profit or tax loss for a period.,

Deferred tax liabilities are the amounts of income taxes payable in future periods in respect
of taxable temporary differences, while deferred tax assets are the amounts of income
taxes recoverable in future periods in respect of deductible temporary differences, tax
loss carryforwards and unused tax credits. Temporary differences are differences
between the carrying amount of an asset or liability and ifs tax base.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
to the years when the asset is realised or the hability is seftled, based on tax rates and
tax laws that have been enacted or substantially enacted. The tax consequences that
would follow from the manner in which the Company expects to recover or settle the
carrying amount of its assets or liabilities are also reflected in the measurement of
deferred tax assets and liabilities.

At 31 December 2018, the Company was a member of the Auriga Capital Investments
Group, whose assigned tax group is 298/12. The Company formed part of this
consolidated tax group.

As a result of the spin-off detailed in note 1, on 20 May 2019, the Auriga Capital Markets
Group submitted an application to the Spanish Ministry of Economy and Finance,
notifying the taxation authorities of its decision to avail itself of the special consolidated
tax regime. On 18 July 2019 the taxation authorities notified the Group that it had been
assigned tax group number 585/19. Moreover, the taxation authorities issued
notification that the tax group was constituted retroactively as from 1 January 2019.
The Company forms part of this consolidated tax group created in 2019.

The amount of the debt (credit) vis-a-vis the Parent is recognised with a credit {debit) to
payables (receivables) to/from Group companies and associates.
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Contributions to the Investment Guarantee Fund

The Company forms part of the Investment Guarantee Fund and makes annual
contributions to this fund in compliance with Royal Decree 948/2001 of 3 August 2001
governing investor indemnity systems, amended by Law 53/2002 of 30 December 2002
governing tax, administrative and social measures.

In 2021 and 2020 the Company accrued contributions to the fund of Euros 51,546.14 and
Euros 54,165.80, respectively, recognised as other operating expenses in the income
statement (see note 22).

Off-balance sheet customer funds

The Company recognises off-balance sheet customer funds, notably the following, in off-
balance sheet items:

o Securities and other financial instruments held on deposit: own or third-party securities
and other financial instruments, measured at market value at the reporting date or
relevant statement date, for which the Company assumes the custody risk, except
for the amount of assets entrusted to other entities for the purposes of custody,
management or administration.

o Own or third-party securities and other instruments held by other entities: securities and
financial instruments held by the Company or received on deposit from third parties,
measured at market value at the reporting date or relevant statement date, for which
the Company retains responsibility as custodian and which are entrusted to other
entities for the purposes of custody, management or administration.

e Managed portfolios: third-party securities and financial instruments managed by the
Company under the terms of the contract signed with each customer, measured at
market value at the reporting date or relevant statement date.

Related party transactions

Transactions with Group companies and related parties are recognised at the fair value of
the consideration given or received. The difference between this value and the amount
agreed is recognised in line with the underlying economic substance of the transaction.
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(v) Statement of cash flows

The Company reports its cash flows using the indirect method, vsing the following
expressions and classification critetia

Cash flows: inflows and outflows of cash and cash equivalents, the latter being short-
term, highly liquid investments subject to a low risk of changes in value.

Operating activities: typical activities of investment firms and other activities that
cannot be classified as investing or financing.

*

Investing activities: the acquisition, sale or disposal by other means of long-term assets
and other investments not included in cash and cash equivalents.

» Financing activities: activities that result in changes in the size and composition of
equity and of liabilities that do not form part of operating activities.

Cash and cash equivalents include cash on hand and demand deposits in financial
institutions. They also include other short-term, highly liquid investments that are
readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value. An investment normally qualifies as a cash equivalent when it
has a maturity of less than three months from the date of acquisition,

The Company recognises cash payments and receipts for financial assets and financial
liabilities in which turnover is quick on a net basis in the statement of cash flows.
Turnover is considered to be quick when the period between the date of acquisition and
maturity does not exceed six months.

In the statement of cash flows, bank overdrafts that are repayable on demand and do not
form an integral part of the Company’s cash management are not included as a
component of cash and cash equivalents. Bank overdrafts are recognised in the balance
sheet as financial liabilitics arising from loans and borrowings.
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{x) Statement of total changes in equity

This statement therefore shows a reconciliation of the opening and closing carying
amounts of all items that make up equity, grouping movements according to their
nature, as follows:

e Reclassifications, reflecting changes in equity due to the adjustment of balances in the
financial statements as a result of changes in accounting principles or corrections
of etrors.

« Income and expenses recognised during the year, comprising the aggregate amount of
the items recognised in the statement of recognised income and expense.

e Other changes in equity, comprising the remaining items recognised in equity, such as
distribution of profit or application of losses, transactions with own equity
instivments, equity-settled payinents, transfers between equity line items and any
other increases or decreases in equity.

(5) Debt securities

Details of the heading “Debt securities™ in the balance sheet at 31 December 2021 and 2020 are

as follows:
Euros
31.12.21 31.12.20

Debt securities
Other fixed income securities in the internal 71,672.20 66,275.72

portfolio
Fixed income securities in the external porifolio 537,350.84 169,531 .21
Valuation adjustments 40,284.96 339.438.18
649,308.00 575,245.11

Debt securities

Financial assets at fair value through profit or

loss 649,308.00 575,245.11
In Eurcs 309.321.86 415,754.07
In foreign currency 339986.14  159,491.04
649,308.00 575,245.11
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Details of the ¢ffect on the 2021 and 2020 consolidated income statements of changes in the
fair value of these assets, depending on the valuation method used, are as follows;

Euwros
Valuation method 31.12.21 31.12.20
Listed prices in active markets 40,284 96 (69,658.19)
Details of effective interest rates on debt securities at 31 December 2021 and 2020 are as
follows:
Percentage
2021 2020
Debt securities 3.28% 3.74%

Interest and profit/(loss) on financial transactions (net) with debt securities recognised in the
income statements for 2021 and 2020 are as follows:

Euros
2021 2020
Profit/(loss) on Profit/{loss) on
financial financial

Interest transactions (net) Interest transactions (neth

Monetary assets and povernment debt - £4,978.70 219,730.85 202,632.55
Other fixed income securities in the intemal

portfolio - 3635,694.15 - 1,529,319.30
Other fixed income securities in the external

portfolio - 3,803,415.04 232,923.03 2.661,172.83

4,254 087,89 452,653.88 4,391,124.68

(note 19) (noie 19)
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(6) Shares and equity investiments

a} Shares

Details of this heading is as follows:

FEuros
31.1221 31.12.20
Shares
Internal portfolio
Listed 1,113,357.03 1,442,732.74
Unlisted 2,066.00 2,266.00
External portfolio
Listed 292.59 282,381.41
Unlisted - 39,389.54
1,115,715.62 1,766,769.69
Shares
Financial assets at fair value
through equity 119,903.39 433,627.56
Financial assets at fair value
through profit or loss 995,812.23 1,333,142.13
1,115,715.62 1,766,769.69
In Euros 1,115,428.88 1,448,144.17
In foreign currency 286.74 318,625.52

As at 31 December 2021, the company holds 7,049 thousand shares in the listed company
Amper, S.A., representing a 0.64% ownership interest in that company (3,150 thousand
shares, 0.66% ownership interest in 2020), which have been measured at fair value through
profit or loss. At 31 December 2021, these shares are in asset assignments (see note 14 (b)).

Unlisted shares in both the internal and external portfolios are carried at acquisition cost as it 1s
not possible to determine its fair value due to insufficient reliable information or market data.

Details of said unlisted shares at 31 December 2021 and 2020 and movement in the years then
ended are as follows:
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e 31 December 2021

Euros
Waluation
adjustmen
31.12.20 Additions Disposals ts 31.12.21
Collective investment
undertakings 39,389.54 - (39,389.54) - -
Equity instruments 266.00 - - - 266.00
Gestora del Fondo General de
Garantia de Inversiones, S.A. 2,000.00 - {200.00) - 1,800.00
41,655.54 - (39,589.54) - 2,066.00
e 3] December 2020
Euros
Valuation
adjustmen
31.12.19 Additions Disposals ts 31.12.20
Collective investment
undertakings 1,760,104.25  135,000.00 (1,855,714.71) - 39,389.54
Equity instruments 266.00 - - - 266.00
Gestora del Fondo General de
Garantia de Tnversiones, S.A. 2,200.00 = (200.00) - 2,000.00
1,762,57¢.25 135,000.00 (1,853,914.71) - 41,655.54

Disposals of unlisted shares in 2021 mainly relate to the disposal of the equity interest in Solar
Credits Opportunities Fund CL.,

At 31 December 2020, the change in disposals of collective investment undertakings relates
mainly to the disposal of the Class A equity interests of Sherpa Capital I, FCR. These equity
interests were transferred at fair value to the Sole Shareholder through the distribution of a
dividend of Euros 1,708,087.50, which resulted in gains on financial transactions of Euros
1,105,587.50 (note 15).

At 31 December 2021, in its capacity as a broker dealer, the Company holds 9 shares (10 shares
at 31 December 2020) in Gestora del Fondo General de Garantia de Inversiones, S.A.

At 31 December 2021 and 2020 the Company recognised accumulated net changes in this fair
value since designation of the financial assets at fair value through equity of Euros 39,367.63
(positive) (net of tax effect) (see note 16). This amount is recognised under “Equity-
Valuation adjustments” at 31 December 2021 and 2020. The relevant tax effect is recognised
under “Deferred tax liabilities” (see note 12).
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All sales in 2020 and 2021 of financial assets classified under this category were settled prior
to the end of the year.

At 31 December 2021 and 2020 the Company has not recognised impairment for any of the
assets recorded under this balance sheet item.

At 31 December 2021 and 2020, the Company had no pledged assets classified under this
heading to secure a credit facility.

At 31 December 2021 and 2020 the Company has no lent or borrowed assets in this line heading.

The following table details information related to the income statement of equity instruments
for the last two financial years:

Euros
2021 2020
Profit/(loss) on Profit/(loss) on
financial financiat

Yields transactions {net) Yield transactions (net)

Shares in internal porifolio 17,006.71 932,997.69 9,720,777 465,436.20
Shares in external poﬂfolio ]36,295.27 (313,103.19) 24,786.76 173,164.99
153,301.98 619,894,350 34,507.53 638,601.15

(noie 19) (note 19)

{b} Equity investments
Details of this heading at 31 December 2021 and 2020 are as follows:

Euros
31.1221 31.12.20
Group entities
Xzerta Mesa Spain, LL.C 3,791.01 3,791.01
Associates
Auriga Sherpal, S.L. 66,559.86 609,660.00
Ibroker Global Markets, 8.V., S.A. 3,399,237.36 5
Total financial assets at cost 3,469,588.23 613,451.01
(note26(a)) (note26(a))

Details of investments in Group companies and Associates at 31 December 2021 and 2020, the
Company’s percentage ownership and the registered office and activities of these Group
companies are provided in Appendix I, which forms an integral part of this note.

Details of the cost of investments at 31 December 2021 and 2020, their recoverable amount, the
Company’s percentage ownership at that date, and equity are provided in Appendix II, which
forms an integral part of this note.
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During the financial year 2021, Auriga Capital Markets, S.L. (The "parent company™) made a
partial repayment of a loan with the Company through the delivery of 399,600 shares in
Ibroker Global Markets, S.V.. S.A. (an investee of Auriga Capital Markets S.L.), equivalent
10 9.99% of the capital, the fair value of which amounted to Euros 3,399,237.36 (see note §

(a))-

On 27 July and 4 November 2021, the Company received from the investee Ibroker Global
Matkets, 8.V, S.A. two dividend payments for a total of Euros 99,900 {notes 19 and 26).

In 2021, Auriga Sherpa 1, S.L. agreed to reduce its share capital by a total of Euros 1,892,328
by redeeming 1,892,328 shares, each with a nominal value of Euro 1, with the result that the
share capital amounted to Euros 210,672, As a result, Auriga Sherpa I, S.L, reimbursed to
the company the liquid amount corresponding to its contribution in the two capital reductions
for a total of Euros 543,100.14.

(7) Receivables from financial intermediaries

Details of “Receivables from Financial Intermediaries” in the years ended on 31 December 2021
and 2020 are as follows:

Euros
31.12.21 31.12.20
Receivables from financial intermediaries
Demand deposits 11,993.037.47 10,972,091.43
Receivables from transactions performed by the
Company for its own account
pending settlement
With the System Company 2,140.11 1,022,458.30
Other receivables 30563897 473,050.22
12,390,816.55 12,467,599.95
Receivables from financial intermediaries
Financial assets at amotrtised cost 12,390,816.55 12,467,599.95

In Euros 11,986,765 21 13,228,564 .63
In foreign currency 1,399.863.57 572,177.45
13,386,628.78 13,800,742 .08

(a) Demand deposits

At 31 December 2021 and 2020, this line item comprised current account balances held
with credit institutions at year end, which accrue interest at rates of around 0.00%.
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At 31 December 2021 and 2020 this heading includes balances that the Company has
deposited with financial intermediaries on behalf of customers, totalling Euros
10,443,542,17 and Euros 9,391,126.91, respectively.

In 2021, the company did not earn any income from demand deposits (Euros 10,107.07 in
2020) (note 19).

Customer deposits with the Company for these transactions are recognised in “Customer
payables” (see note 14).

(b) Receivables from transactions performed by the Company for its own account pending
settlement

Balances in respect of transactions performed by the Company for its own account pending
settlement were settled in early January of the subsequent vear.

(¢) Other receivables

The change under this heading is due in large part to a decrease of Euros 163,473.09 in the
guarantees deposited with BME for normal operations.

{8) Customer receivables

Details at 31 December 2021 and 2020 are as follows:

Euros
jraz.2 31.12.20

Loans and advances for securities transactions 37,574.02 £87,128.96
Other loans and advances

Loans to related parties (note 26 (a)) 608,821.20 4,263,699.96

Shareholders and senior management personnel (note 26

(a) and 26 (b)) 123,187.48 151,180.68

Income tax receivables from Group companies (note 25

and 26 (a)) 722,043.82 447,831.85

Other 341,532.14 148,000.00

Euros 1,833,158.66 5,010,712.49

Financial assets at amortised cost 1,833,158.66 5,010,712.45

At 31 December 2021, the Company had no asset impairments recognised under this
heading. At 31 December 2020, the Company recognised an impairment amounting to
Euros 3,083,147.59, which was booked under “Impairment losses on financial assets™
in the income statement.

(a) Related-party loans
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The change under this heading between 2021 and 2020 is mainly due to the partial
repayment of a loan to the Company from Auriga Capital Markets, S.L. (parent
company) through a transfer of shares in Ibroker Global Markets, S.A., S.V. (an
investee of Auriga Capital Markets, §.L.) at a fair value of Euros 3,654,878.76.

{b} Shareholders and senior management personnel

At 31 December 2021, this item primarily comprises balances receivable from a
shareholder of the Parent.

At 31 December 2021, Euros 123,187.48 are receivable from shareholders and members
of senior management (Euros 151,180.68 at 31 December 2020} (see note 26 {(a) and

(b)).

(¢) Income tax receivables from Group companies

At 31 December 2021 and 2020, this heading included receivables generated by the tax
effect of calculating tax on consolidated profit {(note 25 and 26 (a)).

(d) Other

At 31 December 2021, this heading mainly includes loans with private individuals
amournting to Euros 311,486.48.

In addition, this heading included remuneration advances to employees in the amount of
Euros 15,501.44,
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(9) Property, plant and equipment

Details at 31 December 2021 and 2020 and movement in the vears then ended are as follows:

Euros
2021 31.12.20 Additions Disposals 31.12.21

Fixtures 41,513.87 = (30,385.96) 11,127.91
IT equipment 42,430.06 44,313.95 (69,976.43) 16,767.58
Fumniture 3,787.13 - (3,454.23y 33290
Other property, plant and equipment 10,733.37 29,104.68 (23,313.90) 16,524.15

Total property, plant and 98,464.43 73,418.63 (127,130.52) 44,752.54

equipment
Fixtures (39,651.42) (2,253.46) 3431061 {7,594.27)
IT equipment (31,157.46) (1,810.33) 28,086.18 (4,881.61)
Fumiture (2,357.05)  (66.01) 2,19429  (228.77)
Other property, plant and equipment (491.24) (4,610.78) 1,958.60 (3,143.42)

Total accumelated depreciation (73,6571 (8,740.58) 66,549.68 (15,848.07)

Net property, plant and equipment 24,807.26 64,678.05 (60,580.84) 28,904.47

Euros
2020 31.12.19 Additions Disposals 31.12.20

Fixtures 72,307.45 - (30,793.58) 41,513.87
IT equipment 115,234.97 5,219.13 (78,024.04) 42,430.06
Furniture 3,787.13 . - 3,787.13
Other property, plant and equipment 7,149.89 10,733.48 (7,150.00) 10,733.37

Total  property, plant and 198,479.44 15,952.61 (115,967.62) 98,464.43

equipment
Fixtures (63,990.29) {7,454.71) 30,793.58 (39,651.42)
IT equipment (87,401.16) (21,780.34) 78,024.04 {31,157.46)
Furniture (2,146.46)  (210.59) - (2,357.05)
Other property, plant and equipment (7,407.75) (1,233.49) 7,150.00  (491.24)

Total accumulated depreciation (159,945.66) (29,679.13) 115,967.62 {73,657.17)

Net property, plant and equipment 38,533.78 (13,726.52) - 24,807.26

All of the Company’s property, plant and equipment for own use are denominated in Euros at
31 December 2021 and 2020.

In 2021 and 2020, disposals of property, plant and equipment include fully depreciated items
derecognised during the year,
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The Company did not recognise any gains or losses on disposals of property, plant and

equipment in 2021 or 2020.

At 31 December 2021, the Company has fully depreciated items of PPE amounting to Euras
97,938.54. At 31 December 2020, the Company has fully depreciated items of PPE

amounting to Euros 115,967.62.

The Company has taken out insurance policies to cover the risk of damage to its property, plant

and equipment. The cover provided by these policies is considered sufficient.

(10} Intangible Assets

Details at 31 December 2021 and 2020 and movement in the years then ended are as follows:

Euros
2021 31.12.20 Additions Disposals 311221
Computer software 148,535.93 40,917.75 (144,432.73) 45,020.90
Total intangible assets 148,535.93 4091775 (144,432.78) 45,020.90
Computer software (137,229.68)  (13,606.50)  139,058.62 (11,777.56)
Total accumulated depreciation (137,229.68)  (13.606.50) 139,058.62 (11,777.56)
Net intangible assets 11,306.25 2731125  (5,374.16) 33,243.34
Euros
2020 31.12.19 Additions Disposals 31.12.20
Computer software 159,918.44 2,103.33 (13,485.84) 148,335.93
Total intangible assets 159,918.44 2,103.33  (13,485.84) 148,535.93
Computer software {134,151.74)  (16,563.78) 13,485.84 {137,229.68)
Total accumulated depreciation (134,151.74)  (16,563.78) 13,485.84 (137,229.68)
Net intangible assets 25,766.70  (14,460.45) - 11,306.25

All of the Company’s intangible assets are stated in Euros at 31 December 2021 and 2010.

In 2021 and 2020 disposals of intangible assets include fully amortised items derecognised

during the year.

At 31 December 2021, the Company had fully amortised items amounting to Euros 5,409.00
{Euros 622.25 at 31 December 2020).

(11) Operating leases - Lessee
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At 31 December 2021 and 2020 the Company had leased the two buildings in which it carries
out its activities under operating leases.

Details of the most relevant lease contracts at 31 December 2021 and 2020 are as follows:

Expiry/
Leases Renewal Penalties
Payment of full amount due under the
C/ Cuesta del Sagrado Corazdén, 6-8 contract until
Madrid 31/12/2022  expiry date (*)

C/ Gobelas, 19, La Florida, Madrid 01.11.2022  No penalty with one month’s notice

%) In the evenr of early termination of the contract subseguent fo 1 December 2015, no penaliies will be charged if §
months' prier notice is givern and all the corract terms are met,

Operating lease instalments recognised as expenses amount to Euros 520,087.26 and Euros
367,216.47 in 2021 and 2020 (note 24},

Future minimum payments under non-cancellable operating leases are as follows:

Euros
2021 2020

Minimum lease payments 139,790.00 139,790.00

At 31 December 2021 and 2020, the Company recognised Euros 46,000.00 relating to lease
security deposits, under “Other assets™ (see note 13).
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(12) Tax assets and liabilities

Detaiis at 31 December 2021 and 2020 are as follows:

Euros
31.12.21 31.12.20
Tax assets Current Deferred Cuitrent Deferred
Public entities
Temporary differences (note 25) 5 135,376.41 * 187,481.67
(note 25) (note 25)
Tax liabilities
Public entities
Revaluation of financial
nstruments (note 6) = 22,352.87 = 22,352.87

These assets and liabilities are denominated in Euros at 31 December 2021 and 2020.

Movement in deferred tax assets and liabilities arising from the revaluation of financial
instruments in 2021 and 2020 is as follows:

Euros
Assets Liabilities
Balance at 31 December 2019 - 22,352.87
Additions - .
Disposals = .
Balance at 31 December 2020 - 22,352.87
Additions ’ :
Disposals - -
Balance at 31 December 2021 - 22,352.87

Deferred tax assets and liabilities arising from the revaluation of financial instruments reflect
the effect on the Company’s equity of the measurement of available-for-sale financial assets.

At 31 December 2021 and 2020, the Company belongs to the consolidated tax group described
in note 4 (s). Consequently, at 31 December 2021 and 2020, current corporate income tax
assets are recognised with the Group’s parent company (see note 25 and note 26 (a)).
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(13)  Accruals, other assets and liabilities

Details at 31 December 2021 and 2020 are as follows:

Other assets Euros
31.12.21 31.12.20
Accruals — Fees and commissions and prepaid expenses 235,%906.20 111,884.23
Other assets
Security deposits 51,989.64 50,658.35
Other 808,149.34 1,631,328.53
860,138.98 1,793,871.11

All the rest of the Company’s assets are stated in Euros at 31 December 2021 and 2020,

Other liabilities Euros
31.12.21 31.12.20
Accruals — Accrued expenses 215,708.01 39523817
Public entities
Taxation authorities, tax withholdings on salaries 171,073.40 96,587.24
Taxation authorities, tax payable on financial transactions 180,104.12 -
Taxation authorities, VAT 29,201.50 -
Social Security contributions payable 50,967.57 50,290.53
Other payables unrelated to securities transactions 790,774.57 650,610.78
1,437,829.17 1,192,726.72
In Euros 1,404,239.00 1,183,267.06
In foreign currency 4,388.67 9.459.66
1,408,627.67 1,192,726.72

At 31 December 2021 and 2020, “Other assets” comprises amounts receivable from Group
companies amounting to Euros 554,480.33 and Euros 527,793.34, respectively (see note 26
(a)). Furthermore, at 31 December 2021 and 2020, this heading comprises amounts
receivable from other related parties amounting to Euros 101,860.13 and Euros 597,769.39,

respectively {see note 26 {a)).

At 31 December 2021 and 2020, “Other payables unrelated to securities transactions™ comprises
amounts receivable from Group companies amounting to Euros 700,858.5]1 and Euros
325,602.97, respectively (see note 26 (a)). Furthermore, at 31 December 2021 and 2020, this
item comprises amounts receivable from other related parties amounting to Euros 2,500 and

Euros 2,500, respectively (note 26 (a)).
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(14) Payables to financial intermediaries and to individual customers

Details at 31 December 2021 and 2020 are as follows:

Euros
31.12.21 31.12.20
Due to financial intermediaries
Loans and credits 4,331,892.12 5,075,090.57
Other payables to financial intermediaries 53,182.08 147,904.87
Other intermediaries 4,254.23 7,400.48
Repurchase agreements 995.812.23 1,333,142.13
5,385,140.66 6,563,538.43
Customer payables
Temporary balances arising from securities 7,867,726.55 8,649,483.32
transactions
13,252,867.21 15,213,021.37
Financial liabilities at amortised cost 13,252,867.21 15,213,021.37

All balances in this item are denominated in Euros.

{a) Loans and credits

Loans and credits mainly reflect drawdowns on credit facilities arranged in 2021 and 2020
and bank loans obtained in 2021 and 2020 with the following terms:



38

AURIGA GLOBAL INVESTORS,
SOCIEDAD DE VALORES, S.A.U.

Notes to the Annual Accounts

Credit facilities
At 31 December 2021:

Euros
Date of Amount
Bank maturity Interest rate Limit drawn down
Banca March 20/01/2022 12~-month Euribor + 1,500,000.00 1,481,119.33
1.90%
Ceacabank (*) Indefinite Eonia + 2.5% 7.,000,0600.00 2,681,828.93

(*) This policy is not freely available.

At 31 December 2020:

4,162,948.26

Euros
Date of Amount
Bank maturity Interest rate Limit drawn down
Banca March 21/01/2021 12-month Euribor + 1,500,000.00 1,497,332.51
1.90%
Cecabank (*} Indefinite Eonia +2.5% 7,000,000,00 3,145,302.02
4,641,634,53
(*} This policy Is not freely available,
¢ [oans
At 31 December 2021:
Interest Amount Maturity
Bank Maturity rate 31.12.21 2022
Banco Santander 05.09.2022 3.50% 168,943.86 163,943.86
168,943 86 163,943 .86
At 31 December 2020:
Interest  Amount Maturity
Bank Maturity rate 31.12.20 2021 2022
Banco Santander 12.05.2021 2.95% 46,033.11 46,033,111 -
Banco Santander 05.09.2022  3.50%  387,422.93 228,556.20 1358,866.73
433,456.04 274,589.31 158,866.73
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At 31 December 2021 and 2020 the interest expense and similar charges amount to Euros
85,013.34 and Euros 73,964.22, respectively (note 20).

(b) Repurchase agreements

At 31 December 2021, the Company arranged repos on shares in Amper, S.A. totalling Euros
995,812.23 (Euros 1,333,142.13 at 31 December 2020).

At 31 December 2021 and 2020 the interest expense and similar charges amount to Euros
59,235.60 and Euros 68,329.28, respectively (note 20).

{¢) Temporary balances arising from securities transactions

The majority of temporary balances arising from securities transactions at 31 December
2021 and 2020 were settled in the following year.

Equity
Details of equity and movement during the year are shown in the statement of changes in equity.

{a) Registered capital

At 31 December 2021 and 2020 the capital of the Company is represented by 300,000
registered shares of Euros 10 par value each, numbered consecutively from 1 to 300,000
inclusive, subscribed and fully paid. These shares have the same voting and profit-
sharing rights.

At 31 December 2021 and 2020 the capital of the Company is held as follows;

Number of  Percentage of
Sole shareholder shares ownership

Auriga Capital Markets, S.L. 300,000 100.00%

At 31 December 2021 and 2020 neither the Company nor any third party operating on its
behalf holds any own shares.

The Company’s shares are not listed on the stock exchange.
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{b) Reserves

(i) Legal reserve

In accordance with article 274 of the Spanish Companies Act, companies are obliged
to transfer 10% of the profits for the year to a legal reserve until this reserve
reaches an amount equal to 20% of the share capital. This reserve is not
distributable to shareholders and may only be used to offset losses if no other
reserves are available.

At 31 December 2021 and 2020 the Company has appropriated to the legal reserve
the minimum amount required by law.

(ii) Capitalisation reserve

The capitalisation reserve has been appropriated in accordance with articles 25 and
62 of the Spanish Income Tax Law, which require that an amount equal to the
reduction in the tax group’s taxable income for the year be appropriated to the
reserve. The amount by which the tax group is entitled to reduce taxable income
is equal to 10% of the increase in its equity, as defined in the aforementioned
article. In no case may this reduction exceed 10% of the tax group’s taxable
income for the tax period prior to the reduction, before the integration referred to
in article 11.12 of the Law and before offsetting tax loss carryforwards.

However, if the reduction cannot be applied because the tax group does not generate
sufficient taxable income, the outstanding amounts may be applied in the tax
periods ending in the two years immediately after the end of the tax period in
which the tax group became entitled to the reduction, together with any reduction
applicable in that period, subject to the limit indicated. The reserve is restricted
and the increase in the tax group’s equity must be maintained for a five-year
period from the end of the tax period in which the group became entitled to the
reduction, unless accounting losses are incurred.

(iii) Voluntary reserves

These reserves are freely distributable.

(c) Distributions to the Sole Shareholder

Dividends, whether in cash or in kind, are recognised as a reduction in equity when they
are approved by the Sole Shareholder.

No dividends were distributed to the Sole Shareholder in 2021,
On 30 December 2020, the Company's Sole Shareholder approved the distribution of a

dividend of Euros 3,133,524.55 that was distributed with a charge to the Company’s
voluntary reserves.
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On 30 December 2020, the Company's Sole Sharcholder approved the distribution of a
dividend of Euros 269,346.48 that was distributed with a charge to the Company’s
voluntary reserves, by way of the assignment of a credit right with respect to Auriga
Sherpal S.L.

On 30 December 2020, the Company's Sole Sharcholder approved the distribution of a
dividend of Euros 1,708,087.50 charged to the Company’s voluntary reserves, by way
of the assignment of 60,250 Class A equity interests in Sherpa Capital II, FCR.

On 31 December 2020, the Company's Sole Shareholder approved the distribution of a
dividend of Euros 1,283,332.97 that was distributed with a charge to the Company’s
voluntary reserves, by way of allocation of a credit right.

On 31 December 2020, the Company's Sole Shareholder approved the distribution of a
dividend of Euros 178,619.37 that was distributed with a charge to the Company’s
voluntary reserves, by way of allocation of a credit right to a shareholder of the Parent,

(d) Capital adequacy: Capital management

Regulation (EU} No. 575/2013 of the European Parliament and of the Council of 26 June
2013 on prudential requirements for credit institutions and investment firms, and
Spanish National Securities Market Commission (CNMV) Circular 2/2014 of 23 June
2014, on the solvency of investment firms and their consolidable groups, regulate the
capital requirements of these companies and their consolidable groups, how capital
should be determined, the different capital self-assessment processes to be implemented
by entities and the public information these entities should submit to the market.

Company management has drawn up the following strategic objectives in relation to its
capital management:

» Consistently comply with applicable legislation on minimum capital requirements,
at both individual and consolidated level.

*  Seek maximum capital management efficiency in order for capital consumption to
be considered, alongside other return and risk variables, as a fundamental variable
in analyses associated with the Company's decision-making.

¢ Reinforce the proportion of Tier I capital with respect to the Company's capital as
a whole.

The Company has implemented a number of capital management policies and processes to
meet these objectives. The main guidelines of these policies are as follows:

e The company carries out monitoring and controls that continnously analyse levels
of compliance with capital regulations and are equipped with alerts to guarantee,
at any given time, compliance with applicable legislation and the consistency of
decisions made by the different areas and units of the Company with the objectives
set, to ensure that minimum capital requirements are met. Contingency plans are
also in place to ensure that limits stipulated in applicable legislation are respected.
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Details of these contingency plans are provided in the Capital Consumption Procedures
Manual.

e The impact of the Company’s decisions on its capital base and the consumption-
return- risk ratio are considered a key decision-making factor in strategic and
commercial planning and in the analysis and monitoring of Company transactions.
The Company has parameters to serve as guidelines for its decision-making on
minimum capital requirements or decisions affecting such requirements.

The company therefore considers capital and the capital requirements established by the
aforementioned legislation as a fundamental management aspect.

Regulation (EU) No. 2019/2033 of the European Parliament and of the Council of 27
November 2019 on prudential requirements for credit institutions and investment firms
and CNMYV Circular 2/2014 of 23 June 2014 stipulate which items should be considered
as shareholders’ equity and the requirements that should be met at all times with respect
to shareholders’ equity. The Company must meet the following requirements with
respect to shareholders’ equity:

e A Common Equity Tier 1 capital ratio of 56%
e A Tier 1 capital ratio of 75%
e A total capital ratio of 100%
The Company must caleulate its capital ratios as follows:
o The Common Equity Tier 1 capital ratio must be equal to the entity’s Common
Equity Tier 1 capital expressed as a percentage of the total shareholders® equity

required.

e The Tier 1 capital ratio must be equal to the entity's Tier 1 capital expressed as a
percentage of the total shareholders” equity required.

o The total capital ratio must be equal to the entity's shareholders’ equity expressed
as a percentage of the total shareholders’ equity required.
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The Company’ capital management follows the conceptual definitions provided in
Regulation (EU) No. 575/2013 of the European Parliament and of the Council of 26
June 2013 on prudential requirements for credit institutions and investment services
firms and CNMYV Circular 2/2014 of 23 June 2014. The minimum capital requirements
stipulated in Regulation (EU) No. 575/2013 of the European Parliament and of the
Council, of 26 June 2013, are calculated on the basis of the Company’s exposure to
credit, counterparty and dilution risks, free deliveries, settlement and delivery risks,
position, currency, commodities and operational risks, and risks associated with large
exposures in the trading book. The Company is also required to comply with the risk
concentration limits set out in the Regulation and the capital self-assessment and
interest rate risk measurement obligations, as well as obligations regarding public
information to be issued to the market, also specified in this Regulation. To guarantee
that these objectives are met, the Company has implemented an integrated risk
management process based on the above-mentioned policies.

The Company is compliant with the solvency ratios required by applicable legislation.

{16} Valuation Adjustments

Valuation adjustments comprise the net amount of changes in the fair value of assets classified
as financial assets at fair value through equity, which should be included in the Company’s
equity, in accordance with note 4 (b). These changes are taken to the income statement when
the related assets are sold.

Mowvement in 2021 and 2020 is as follows:

Euros
31.12.21 31.12.20
Opening balance 39,367.63 39,367.63
Changes in the fair value of collective investments
undertakings {note 6) - .
Transfers to the income statement due to disposals
(note 6) . -

Closing balance 39.367.63 39,367.63
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{17) Risk and commitment accounts and other off-balance sheet items

Details at 31 December 2021 and 2020 are as follows:

Risk and commitment accounts
Bank and other guarantees extended
Forward securities purchase commitments
Forward securities sale commitments
Financial derivatives
Interest rate and securities futures
Purchased

Sold
Total risk and commitment accounts

Other off-balance sheet items
Credit facilities unconditionally available for drawdown (note

14 (a))
Customer purchase orders pending settlement
Customer sale orders pending settlement

Own and third-party financial instruments held
by other entities
Own

Third-party

Managed portfolios (note 18 (a))
Investments in listed domestic shares and equity holdings
Investments in listed foreign securities

Cash with financial intermediaries

Other off-balance sheet items

Total other off-balance sheet items

Euros
31.12.21 31.12.20
10,351.81 10,351.81
34,188.02 1,043,610.27
36,328.14 2,066,068.56
80,867.97 3,120,030.64
18,880.67 3,667.49
108,694.50 511,931.38
36,753.32 611,817.89
728,92643 666,278.56

295,244,274.64

244,509,672.07

295,973,201.07

7,149.14

245,175,950.63

7,149.14

7,149.14 7,149.14
4318,171.07 3,854,697.98

300,462,849.77

250,165,214.51

300,543,717.74

253,285,245.15

The Company had no “Financial derivatives™ recognised at 31 December 2021 and 2020,

Financial instruments held on deposit and own and third-party financial instruments held by
other entities reflect the Company’s own securities and customer securities deposited in the
Company or with other custodians at 31 December 2021 and 2020, which were recognised
at market value at those dates.
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Details of own and third-party securities held by other entities are as follows:

Euros
311221 31.12.20
Variable income securities 178,524,916.94  185,119,496.26
Fixed income securities 117,448,284.13 60,057,454.37

295,973,201.07  245,175,950.63

(18) Portfolios managed

At 31 December 2021 and 2020 details of managed portfolios, by tranche, are as follows:

Euros
31.12.21 31.12.20
Fees and
Tranche {(in Fees and COMImissions
thousands of Number commissions in Number in December
Euras) of contracts Capital December 2021 of contracts Capital 2020
60 8 7,149.14 - 8 7,149.14 -
61-300 - - - - - -
301-600 - - = - = -
601-1,500 - . . - : .
1,501-7,000 - . . - » .
More than
7,000 - - - - - -
8 7,149.14 - 8 7,149,14 -
(note 17} (note 17}

{19} Interest and similar income

Details at 31 December 2021 and 2020, based on the nature of operations, are as follows:

Euros
Interest and similar income 2021 2020
Financial intenmediaries
Demand deposits (note 7 (a)) - 10,107.07
Resident individuals. Other 19,259 84 41,010.24
Other fixed income securities (note 3) - 452,633.88

19,259.84 503,771.19
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At 31 December 2021, the heading “Resident individuals. Other” included balances with group
companies and with other related parties amounting to Euros 8,058.56 and Euros 2,006.80,

respectively (note 26(a))

Details of dividend income by type of portfolio are as follows:

Euros
2021 2020
Dividend income
Shares in intemal portfolio (note 6 (a)) 17,006.71 9,720.77
Shares in external portfolio (note 6 {a)) 136,295.27 24,786.76
Equity investments (notes 6 (b) and 26 (a)) 99,200.00 3,133,524.55

253,201.98 3,168,032.08

(20) Interest expense and similar charges

Details at 31 December 2021 and 2020, based on the nature of operations, are as follows:

Interest expense and similar charges Euros
2021 2020
Financial intermediaries
Interest on loans and credit facilities (note 14 {(a)) 85,013.34 73,964.22
Repurchase agreements 59,235.60 68,329.28

Other 152,495.84 131,991.40
Other interest - 388,098.00

296,744.78 662,382.90
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(21) Fee and commission income and expense

Details of fee and commission income and expense in 2021 and 2020, by nature, are as follows:

Euros
Fee and commission income 2021 2020
Processing and execution of customer orders for
securities sales and purchases
Variable income transactions 1,397,220.41 768,210.94
Fixed income transactions 26,124.19 43,186.24
Marketing of collective investment undertakings 193,339.21 313,656.28
Securities held on deposit and book entries 64,767.27 53,883.20
Underwriting and placement 4,405.00 9,485.00
Other fees and commissions 247,31948 221,721.71
1,933,175.56 1,410,143.37
Euros
Fee and commission expense 2021 2020
Securities transactions - 7,188.17
Fees and commissions paid to markets
and clearing and settiement systems 692,199.00 359,261.78
Guarantees for collective market guarantee fund 972.92 144.92
Fees and commissions paid to representatives and other
entities 46,336.13 36,389.94
Other fees and commissions 631,611.10 668,710.92
1,371,119.15 1,071,695.73

At 31 December 2021 and 2020, “Fee and commission income - Marketing of collective
investment undertakings” included Euros 134,404.26 and Euros 264,750.86 of fees and
commissions received from Group companies (see note 26 (a}).

(22) Other operating expenses

At 31 December 2021 and 2020, this heading of the income statement includes other expense
linked to the operation of the business, as well as the Euros 51,546.14 and Euros 54,165.80

contribution, respectively, to the Investors Compensation Scheme (note 4 (1)).
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(23) Personnel expenses

Details of personnel expenses for 2021 and 2020 are as follows:

Euros
2021 2020

Salaries and wages 3,417,786.71 3,431,590.19
Employee benefits expense

Social Security payable by the Company 535,647.11 517,838.45

Termination benefits 21,751.24 78,321.03

Training expenses 15,104.86 5,611.49

Other personnel expenses 102,240.97 107,054.45

4,092,530.89 4,140,424.61

Distribution of Company employees, by category and gender, is as follows:

Average Average
average 31 December 2021 average 31 December 2020

2021 Male Female Total 2020 Male Female Total

Executives 2 i 1 2 2 1 1l 2

Qualified

personnel 37 23 14 37 38 23 13 36
39 24 15 39 40 24 14 38

The average number of Company employees with a disability rating of 33% or higher (or
equivalent local rating) in 2021 and 2020, distributed by category, is as follows:

Number
31.12.21 31.12.20

Executives - -
Qualified personnel L 1




(24) Overheads
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Details at 31 December 2021 and 2020 are as follows:

Euros
2021 2020
Rental of buildings and facilities (note 11) 520,08726 367,216.47
Communications 976,375.32 978,595.08
IT Systems 87.449.69 73,001.70
Utilities 73,537.83 33,923.03
Repairs and maintenance 271,341.63 246,919.14
Advertising and publicity 24,609.50 32,291.98
Entertainment and travel expenses 51,193.61 38,933.63
Qutsourced administrative services 5,943.23 56,782.35
Other independent professional services 341,994 91 323,669.05
Contributions and taxes 24391970 77,242.14
Other expenses 194,730.37 55,018.87

2,791,183.05 2,283,593.44

At 31 December 2021, the heading “Other expenses” includes balances payable to Group
companies amounting to Euros 144,291.14,
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(25) Taxation

Eamings are subject to corporate income tax at a rate of 25 percent of the taxable income.
Certain deductions may be applicable to the resulting amount.

A reconciliation of the accounting profit for 2021 and 2020 and the taxable income that the
Company expects to declare following approval of the annual accounts is as follows:

Euros
2021 2020
Profit before tax (276,490.85) 655,317.90
Permapent differences 11,773.12 (3,985,765.62)
Taxable accounting income (264,717.73) (3,330,447.72)
Temporary differences (205,804.19) 179,635.81
Taxable income (470,521.92)  (3,150,811.91)
Tax loss carryforwards applied by the Tax
Group (534,904.21) 1,787,327.40
Individual taxable income {1,005,426.13) {1.363,484.51)
Tax at 25% - -
Deductions used by the Group (3,421.84) -
Net tax payable - -
Withholdings and payments on account 5 -
Corporate Income Tax payable - -
The calculation of corporate income tax expense is as follows:
Euros
2021 2020
Taxable accounting income applied by the Tax
Group at 25% 117,630.48 446,831.85
Tax loss carryforwards from previous years
applied by the Tax Group 133,726.05 48,180.00
Reversal of adjustments from prior periods (48,358.25) (3,925.26)
Deductions applied 3,747.01 -

206,420.12 491,086.59
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Temporary differences reflect the difference between amortisation and depreciation for

accounting purposes and tax-deductible amortisation and depreciation. Movement in
deferred tax assets and liabilities arising from temporary differences in 2021 and 2020 is as

follows:
Euros
Additi
31.12.19  Additions Disposals 31,12.20 onsg Disposals 31.12.21
Assets
Monetisation ameortisation
limit 143,226.93 48,180.00 (3,925.26) 187,481.67 - (52,105.26) 135,376.41

{note 12) (note 12) {note 12)

In accordance with current legislation, taxes cannot be considered definitive until they have
been inspected by the taxafion authorities or before the inspection period of four years has
elapsed. At 31 December 2021 the Company has open to inspection by the taxation
authorities all the main applicable taxes since 1 January 2018. The directors do not expect
that any significant additional liabilities would arise in the event of an inspection.

(26) Related parties

{a) Balances and transactions with Group companies

At 31 December 2021 and 2020, in addition to the amounts indicated in note 15 on equity,
the Company has the following balances payable to and receivable from Group

companies:
Euros
31.12.21

Company Group Other related

company comparnies parties Total
Agsets
Equity interests (note 6 (b)) - - 346958823  3,469,588.23
Customers reccivables (note 8) 1.330,846.85 - 123,187 48 1,454,034.33
Other assets (note 13) 18.17 554,480.33  101,860.13 656,358.63

1,330,8635.02 354,480.33 3,654,635.84  5,579,981.19
Liabilities

Other lizbilities (note 13) 240,588.92 460,269.59 2,500,00 703,358.51



Assets

Equity interests (note 8)
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Other assets (notes 13 and 13 (b))

Liabilities

Other liabilities (note 13)

Euros
31.12.20
Company Group Other related
company companies parties Total
- 613,451.01 - 613,451.01
4,710,531.81 80,961.49  597,76%.39  5,389,262.6%
4,710,531.81 094,412.50  597,769.39  6,002,713.70
8,754.59 315,978.45 2,500.00 328,102.97

Income and expenses deriving from the Company’s transactions with related parties are as

Income
Interest and similar
income (note 19)
Dividends {notes 8 and
19)
Fee and commission
income {note 21)
Other operating income

Expenses
Other expenses (note
24)
Other operating
expenses (note 22)

follows:
Euros
2021 2020
Other
Company Group related Company Group  (ther related
COMpany companies parties Total company  companies parties Total
8,058.56 - 2,006.50 10,065.36 - - 3,133,524.55 3,133,524.55
- - 99,900.00 99.900.00 - - - -
- 134,404.26 - 134,404.26 - 264,750.86 - 264,750.86
- 1,041,757.13 - 1.041,757.13 - - - -
8,058356 1,176,161.39 101,206.8 1.286.126.75 264,750.86 3,133,524.55 3,39827541
- 14429114 - 144,291.14 - - - -
- - - - - - 1,0688,147.59 1,088,147,59
B 144 .291.14 144,291.14 - - 1,688,147.59 1,688,147.59
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(b) Information on the Company’s directors and senior management personnel

In 2021 and 2020, no payment obligations were accrued in connection with remuneration
to the board of directors,

The Company's senior management personnel received remuneration amounting to Euros
531,987.98 in 2021 (Euros 735,334.34 in 2020).

At 31 December 2021 and 2020 there were no balances pending payment to members of
the Company’s Board of Directors.

At 31 December 2021, Furos 123,187.48 are receivable from shareholders and members
of senior management (Euros 151,180.68 at 31 December 2020) (see note 8 (a)). These
debts accrue interest at market rates.

At 31 December 2021 and 2020, the Company has no pension obligations with former or
current board members.

In 2021 and 2020 the Company did not extend any guarantees on their behalf or pay any
civil liability insurance premiums for damage or loss caused by actions or omissions
during their tenure in office.

In 2021 and 2020 the Company’s directors did not perform any transactions other than
ordinary business with the Company or Group companies applying terms that differed
from market conditions.

At the date of authorising for issue these annual financial statements, the Board of Directors
is comprised of 3 men and 1 woman (4 men in 20290).

(¢} Conflicts of interest

The directors of the Company and their related parties have had no conflicts of interest
requiring disclosure in accordance with article 229 of the Revised Spanish Companies
Act.

(27) Environmental Information

The directors consider that the environmental risks deriving from the Company’s activity are
minimal and adequately covered and that no additional liabilities will arise therefrom. The
Company has not incurred any expense or received subsidies in connection with such risks
during the years ended 31 December 2021 and 2020,
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(28) Audit Fees

KPMG Auditores, S.L., the auditor of the Company’s annual accounts, invoiced the following
net fees for professional services during the years ended 31 December 2021 and 2020:

Euros
2021 2020
Audit services 62,900.00 62,900.00
Other services 26,900.00 26,900.00

89,800.00 £9,800.00

The above amount includes all fees relating to services provided in 2021 and 2020, regardless
of when they were invoiced.

(29) Customer service department

In 2007 the Company implemented the appropriate measures to comply with the requirements
and obligations set out in Ministry of Economy Order ECO/734/2004 of 11 March 2004 on
customer service departments and the financial institution Ombudsman.

No complaints were received in 2021.

{(30) Representatives

Between March and October of 2020, the Company's representatives were deregistered with
the CNMV, and were in turn registered with the Group company Quadriga Asset Managers,
S.A,SGILIC.

(31) Risk policy and management

In 2021 risk exposure of the Company’s capital has performed as follows in comparison with
the prior year:

Increase in the volume of fixed income with more transactions and higher risk exposure than in
2020.

Reduction in variable income operations on the Company's own behalf, with the associated drop
in exposure to credit and counterparty risk, and exposure to position risk with respect to
variable income instruments.
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The measures adopted in 2015 to control the level of risks inherent in fixed income
intermediation activity were maintained in 2021 and 2020:

Avoid accumulation of transactions pending settlement with a single counterparty.
Avoid accumulation of transactions pending settlement, depending on the issuer.
Avoid transactions in which the issuer and purchaser are the same institution.

Most transactions are settled by Euroclear on the third day after their arrangement and the
counterparties at which this business is aimed are institutional, mainly financial institutions
such as Spanish and international credit institutions (primarily banks and savings banks),
management companies of collective investment undertakings, pension funds, social welfare
mutual companies and insurance firms.

The fixed income trading desk receives orders directly from counterparties and has a telephone
recording system in place. This system is managed by a software application which compiles
and classifies calls received by or made from each trading desk workstation. From their
workstation each operator can, at any time, listen again to calls received or made during the
day. In the event of doubt or discrepancy, these calls are made available to the counterparty.
Otherwise, for Bloomberg trading, an electronic file of these online communications is kept
for a full trading year, and may be kept for 5 years offline.

Identification of the counterparty placing the order is the responsibility of the fixed income
trading desk operator who receives or makes the call. As there is ongoing contact, and each
trading desk operator has their own assigned customers, identification is usually carried out
orally by telephone and with caller line identification. Transactions are confirmed by the
Back-Office department.
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Each operator keeps a record of all sale and purchase transactions, including the following data:

» Transaction date
* Time

» Issuer

¢ Nominal amount
s C(Cash

+ Substance

+ Price

» Customer name (counterparty)
The transaction log book is filed in the Back-Office.

The transaction forms completed by the trading desk have a pre-defined format. The form
should also include the identification code of the customer requesting the transaction and the
operator performing the transaction.

The Company lists reference prices for the sale and purchase of different fixed income assets
on the Bloomberg screen, providing market operators with a source of information in
markets that, on occasions, lack liquidity.

The Company seeks out entities in the market that are interested in selling or purchasing the
same type of fixed income security.

The trading desk operator contacts the counterparty to negotiate the transaction over the
telephone. If a price agreement is reached, the transaction is confirmed.

Once the transaction has been agreed, the trading desk operator introduces the details of the
transaction into the electronic record book of transactions. There is a single book for the
entire trading desk, which constitutes a daily record of all transactions carried out by the
fixed income trading desk.

The operator also includes details of the transaction on the form:
+ Counterparty

» Code and name of the security

» Date of arrangement and value date

+ Nominal, cash and rate

» Transaction number (provided by the seller)

» Transaction code
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Specific settlement instructions

The form is sent to the Back-Office for the transaction to be confirmed with the counterparty.

The Back-Office is located alongside the fixed income trading desk, enabling “on-site”
transaction verification when required.

Whenever a transaction is carried out, the Back-Office operator verifies the accuracy of the data
included in the transaction record book and transaction form with the counterparty.

In the event of incomplete, confusing or erroneous data, the Back-Office completes the forms
so that these reach the back office with all data confirmed and complete.

Once a transaction has been confirmed, the form is sent to the settlement entity which
continuously tracks reconciliation of the transaction. In the event of any differences whereby
the order introduced by the counterparty does not reconcile with the order introduced by the
settlement entity, the latter contacts the Back-Office to clarify these differences with the

counterparty.

The financial gain on these transactions reflects the margin between the purchase and sale of
the assets. There are no additional fees or commissions, except those paid to the seftlement
entity.

The technical equipment the Company uses to carry out its operations basically comprises
telephones connected to the central recording device, Bloomberg and micro-computing
systems with in-house calculation and valuation tools (using spreadsheets) and, since early
2019, connection to Bloomberg’s MTF for Request for Quote (RFQ) operations, thereby
minimising the number of OTC transactions in compliance with the Market Obligation
principle set forth in MiFID 11. Moreover, also since early 2019, OTC transactions whose
purchase commences at the fixed income desk are compliant with the new post-trading
transparency obligations, also stipulated in MiFID I, by means of Bloomberg APA.
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(33) Late payments to suppliers. “Reporting Requirement”™ under Law 15/2010 of 5 July 2010

Pursuant to final provision two of Law 31/2014 of 3 December 2014, and in accordance with
the Spanish Accounting and Auditing Institute {ICAC) Resolution of 29 January 2016,
details of the average supplier payment period in 2021 and 2020 are as follows:

Days
2021 2020
Average supplier payment period 23.19 23,19
Transactions paid ratio 23.19 23.19

Transactions payable ratio - -

Amount (Eures)
2021 2020

Total payments made 3,896,636.02 2,253,302.39

Total payments outstanding

(34)  Events after the reporting period

After a number of years of tensions between Russia and Ukraine, on 24 February 2022 the Kremlin
commenced a military invasion of its western neighbour. In response to this military action, a
number of countries announced severe economic sanctions against Russia and an increasing
number of major public and private companies unveiled voluntary measures to restrict its
commercial activities with Russia. These actions include plans to dispose of assets or halt
operations in Russia, reduce imports and exports to and from the country and suspend services to
the Russian state and businesses.

The Ukraine conflict is taking place at a time of global economic uncertainty and volatility and its
impact is likely to interact with and even compound the current market conditions. The war brought
with it a significant number of economic effects, such as higher energy prices, suspended trade
relations, equity market volatility, supply chain distuption, etc.

At the date of authorising for issue these annual accounts, the Company has not been affected, nor
does it expect to be significantly affected, by this situation.

Regardless of the information included in these notes, between the balance sheet date and the date of
authorising for issue these annual accounts, no subsequent event has emerged that significantly affects
them and that has not been included herein.
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Investment Firms Annual Report
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In compliance with article 192 of Royal Legislative Decree 4/2015 of 23 October 2015, which
approves the Revised Securities Market Law, the following information at 31 December 2021 is
published as an appendix to the audited financial statements:

DETAILS OF THE ENTITY

Auriga Global Investors, Sociedad de Valores, S.A, Sociedad Unipersonal (the Company) was
incorporated by public deed under Spanish Law on 23 March 2007, as authorised by the Ministry of
Economy and Finance Order dated 22 March 2007.

The Company has been entered into the Register of Stock Exchange Member Brokers of the Spanish
Nationat Securities Market Commission (CNMV) with number 224, and carries out its activities from
its office in Madrid. The Company is a member of the Madrid. Barcelona and Valencia Stock
Exchanges.

The Company’s registered office is located at Calle Cuesta del Sagrado Corazén, no. 7, in Madrid.
STATUTORY ACTIVITY

Auriga Global Investors, Sociedad de Valores, S.A. engages in the activities that stock exchange
broker companies, as investment firms, are permitted to carry out in accordance with articles 140 and
141 of the Revised Securitics Market Law. The Company can therefore render the following

mmvestment services:

»  Receipt and transmission of orders on behalf of third parties.

Execution of such orders on behalf of third parties.

= Trading on its own behalf.

»  Personalised and discretionary management of investment portfolios, as authorised by the
investors. This portfolio management activity also entails the authorised management of stocks

and financial assets comprising hedge fund portfolios.

¢  Placement of financial instruments without a firm commitment basis.

Underwriting of financial instruments or placement on a firm commitment basis.
*  Investment advisory services.
The Company can also render the following ancillary services:

»  Custody and administration, on behalf of customers, of the instruments listed in article 2 of Royal
Legistative Decree 4/2015 of 23 October 2015 approving the Revised Securities Market Law.



«  Granting of credit facilities or loans to investors to carry out operations involving one or more of
the instruments listed in the aforementioned article 2, provided that the company granting these
credit facilities or loans intervenes in these operations.

»  Services associated with the underwriting or placement of financial instruments.

GEOGRAPHICAL LOCATION
The Company mainly carries out its activities in Spain.
TURNOVER

Turnover, measured in terms of fee and commission income, is Euros 1,902,392.96 at 31 December
2021.

NUMBER OF FULL-TIME EMPLOYEES

There are 38 full-time employees at 31 December 2021,

PROFIT/ALOSS) BEFORE TAX

Profit before tax amounts to Euros 276,490.85 at 31 December 2021,

TAX ON PROFIT/(LOSS)

The income tax amounts to zero at 31 December 2021.

RETURN ON ASSETS

The return on total assets is 1.35% (net profit as a percentage of total assets) at 31 December 2021.
PUBLIC GRANTS OR SUBSIDIES RECEIVED

Auriga Global Investors, Sociedad de Valores, S.A. has not received any public grants or subsidies.
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The previous year ended against a backdrop of severe economic contraction due to the COVID-19
pandemic, which forced very stringent restrictions to be imposed to contain the health situation.
Accordingly, the leading economies posted sharp declines in GDP at year end: -6.6% in the case
of the Eurozone, with the southern European countries being the worst affected due to its greater
exposure to tourism. GDP shrank by 10.8% in Spain, 8.9% in Italy and 8.1% in France. Meanwhile,
Germany, which is highly exposed to the manufacturing sector, and the United States, both held
up better with declines of -4.9% and -3.5% respectively.

Conversely, 2021 was the year of economic recovery from the pandemic, underpinned by the mass
vaccination drive, with close to 90% of eligible people vaccinated in Spain by the end of the year.
As the vaccination progressed, consumer confidence was restored and the economy revived,
especially from the second quarter onwards, attaining a strong pace of growth throughout the rest
of the year. Thus, Spain’s GDP rebounded by 3.1% year-on-year, slightly below the 5.3% of the
Eurozone and the 5.6% of the United States.

Furthermore, the aggressive asset purchase programmes introduced by central banks last year
remained in place, ensuring very favourable financing conditions and robust liquidity in the system.
The Fed had been buying US$120 billion a month in Treasury bonds and mortgage-backed
securities, and commenced tapering in November. The ECB, meanwhile, opted to keep the
Pandemic Emetgency Purchase Programme (PEPP) in place until March 2022, in addition to its
ordinary Asset Purchase Programme {(APP). Moreover, policy interest rates remain at historic lows:
the ECB refinancing rate at 0% and the Fed Funds rate at 0%-0.25%. Over the course of 2022, the
Fed is expected to start monetary policy normalisation, with some increase in policy rates already
envisaged.

The economic forecasts for the coming years are upbeat, buoyed by the Next Generation Funds and
the European Commissicon estimates that Spain's GDP will grow by 5.6% in 2022 and 4.4% in
2023; and Eurozone GDP by 4.0% and 2.8%, respectively. However, there are some concerns
associated with both the strong monetary stimulus and the post-pandemic recovery, namely public
debt at record highs and rising inflation. With regard to inflation, ECB president Christine Lagarde
has said it is temporary and linked to the reopening of the economy, supply chain boftlenecks and
rising energy prices, which will undermine economic growth in the short term.

With regard to trading, equities built on its performance in the previous, pandemic year, where there
was a significant increase in terms of trading volume, mainly due to the high market volatility
generated by the atypical global situation.

In Fixed Income trading, the volume of operations surged by 50% on the back of opportunities
generated by special situations linked to corporate and governmental issuers where our team
provides excellent value to investors, both in terms of analysis and providing liquidity. Last year's
recruitments are bearing fruit and new business lines and innovative business opportunities are
opening up, contributing positively to the team's overall result. The margin per transaction has risen
slightly due to the type of operations currently in focus.

In the trading areas, we have had a relatively quiet year as there has been no significant position taking,
and we have continued to profit from various arbitrage activities in different markets.



As in recent years, the Company continues to make a significant effort to increase its presence in both
investment and alternative financing businesses, and we continue to grow in this field. The flow of
opportunities generated by the Company in this domain is increasing, so we continue to trust that
this area will be key to the Company’s future activity.

The Company did not carry out any research or development activities during the year, nor did it
acquire any own shares.

Significant events occurring subsequent to the end of the year
Nothing to report other than as mentioned in the notes to the Annual Accounts.
Acquisition of own shares

At 31 December 2021, the Company did not hold any own shares, nor did it carry out any own share
transactions during the year.

Research and development

There was no research and development activity during the year. The Company's accounts for 2021
do not contain amy items that should be included in the separate document on environmental
information.

Auditing

By agreement of the Annual General Meeting, the Company's Annual Accounts, which comprise the
balance sheet, income statement, statement of changes in equity, cash flow statement and notes to the
Annual Accounts for the year 2021, have been audited by KPMG Auditores, S.L.

Information on the average supplier payment period in commercial transactions

At 31 December 2021, the Company's average supplier payment period was 23.19 days.



AUTHORISATION FOR ISSUE

By the Secretary of the Board of Directors of Auriga Global Investors SV, Ms Caridad Bono
Landaluce, to certify that all the members of the Board of Directors of the Company have signed
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Director and Director

[Signature] [Signature]

Mr Rodrigo Hernando Ortega Ms Beatriz Egea Pérez-Carasa

Director Divector

[Signature]

Ms Caridad Bono Landaluce

Secretary (non-Director) to the Board of
Directors



