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Auditor’s Report on the Annual Accounts issued by an 
Independent Auditor 

To the shareholders of Auriga Global Investors, Sociedad de Valores, S.A.U.: 

Opinion  

We have audited the annual accounts of Auriga Global Investors, Sociedad de Valores, S.A. (the 
"Company"), which comprise the balance sheet at 31 December 2019, the income statement, 
statement of changes in equity and statement of cash flows for the year then ended, and notes. 

In our opinion, the accompanying Annual Accounts give a true and fair view, in all material respects, 
of the equity and financial position of the Company at 31 December 2019 and its financial performance 
and cash flows for the year then ended in accordance with the applicable financial reporting framework 
(identified in note 2 of the report) and, in particular, with the accounting principles and criteria set forth 
therein. 

Grounds for our opinion   

We conducted our audit in accordance with prevailing legislation regulating the audit of accounts in 
Spain. Our responsibilities according to those regulations are described below in the section 
Responsibility of the Auditor with regard to the auditing of the Annual Accounts in our report. 

We are independent from the Company as required by standards of ethics, including those for 
independence, which are applicable to our auditing of annual accounts in Spain, as required by the 
regulations governing the auditing of accounts. In this respect, we have not provided any services 
other than those of auditing accounts, nor have any situations or circumstances arisen which, under 
the provisions of those rules, could affect the required independence in such a way as to have been 
compromised. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
  



 

 

Most relevant aspects of the audit  

The most relevant aspects of the audit are those which, in our professional opinion, were considered 
as the most significant risks of material misstatement in our audit of the Annual Accounts for the 
current period. Those risks were treated in the context of our audit of the annual accounts taken as a 
whole and in the forming of our opinion on the accounts, and we do not express any separate opinion 
on those risks. 

Recognition of income from commissions (see note 21 of the Notes to the Annual Accounts) 

The recognition of income from fees is a relevant heading of the Company’s income statement. It 
mainly comprises the fees arising from the processing and implementation of customers instructions 
for buying and selling securities and sales commissions. This income is calculated on the transactions 
completed and the assets sold. As part of our procedures, in the context of our audit, we have 
assessed the design and implementation of the Company’s monitoring methods in respect of the 
integrity, existence and accuracy of the securities transactions and the assets sold. 

Furthermore, the main tests of detail carried out on the recognition of income from fees were as 
follows: 

- We have recalculated the income from commissions for a sample of clients and for that sample 
we checked that the rates used correspond with those established in the contracts signed with 
the clients. 

- For a sample we verified the proper recording of income from fees in the corresponding period. 

-  For a sample, we verified that income from sales commissions has been recorded according to 
the assets sold and to the conditions set out in the contracts. 

- For all the banks with which the Company operates we have asked for confirmation of the assets 
that the Company has deposited in them at 31 December 2019, on behalf of its clients. 

- We checked the reconciliations made by the Company between the clients’ balances deposited 
according to its accounting records and those confirmed by the banks. 

- We have assessed whether the information in the annual accounts relating to income from 
commissions meets the requirements under the regulatory framework applicable for financial 
reporting.  

  



 

 

Emphasis of matter  

We draw attention to the content of the accompanying note 34 to the annual accounts, in which the 
directors refer to the subsequent event relating to the health emergency stemming from the spread of 
the coronavirus (Covid-19) and the evaluation of its consequences on the date of authorising for issue 
these annual financial statements, considering the measures adopted by the Spanish government by 
means of Royal Decrees 463/2020, of 14 March, and 8/2020, of 17 March, as well as the difficulties 
in estimating the potential impact of this situation. Our opinion has not been modified in connection 
with this matter. 

Other information: Directors’ Report  

Other information comprises exclusively the director’s report for 2019, the preparation of which is the 
responsibility of the directors of the Company and does not form an integral part of the annual 
accounts. 

Our opinion for the audit of the Annual Accounts does not extend to the director’s report. In accordance 
with the regulations governing the auditing of accounts, our responsibility in respect of the directors 
report consists of evaluating and informing on whether the director’s report is consistent with the 
Annual Accounts, based on the knowledge obtained on the company from performing the audit of the 
mentioned Annual Accounts, and excluding any information other than that obtained as evidence 
during the audit. Our responsibility also consists of evaluating and informing on whether the content 
and presentation of the director’s report is in accordance with applicable regulations. If, on the basis 
of our work, we conclude that there is material misstatement, we are bound to inform on this. 

On the basis of the work carried out, as described in the preceding paragraph, the information 
contained in the director’s report is consistent with that in the Annual Accounts for the year 2019 and 
its content and presentation are in accordance with applicable regulations. 

Directors’ Responsibility for the Annual Accounts  

The directors of the Company are responsible for drawing up the attached annual accounts in such a 
way as to express a true and fair image of the equity, the financial position and the profit/(loss) of the 
Company in accordance with the financial reporting framework applicable to the Company in Spain, 
and for such internal control as they deem necessary to permit the preparation of the financial 
statements that are free from material misstatement, whether due to fraud or error. 

In the preparation of the Annual Accounts, the directors of the Company are responsible for assessing 
the Company’s ability to continue operating as a going concern, disclosing, as appropriate, the issues 
related to a going concern, and using the accounting principle of a "going concern", except if the 
directors intend to wind up the Company or to cease operations, or if there is no realistic alternative. 
  



 

 

Responsibilities of the auditor in relation to the auditing of the Annual Accounts  

Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are 
free from material misstatement due to fraud or error, and to issue an auditor’s report expressing our 
opinion. Reasonable assurance is a high degree of assurance but does not guarantee that an audit 
made in accordance with the regulations on the auditing of accounts in force in Spain will always 
identify a material misstatement if it exists. Misstatements can be due to fraud or error and are 
considered to be material if, individually or in aggregate, they can be reasonably expected to influence 
economic decisions that are taken by users on the basis of the Annual Accounts. 

As part of an audit performed in accordance with the regulations on the auditing of accounts in force 
in Spain, we use our professional judgement and maintain an attitude of professional scepticism 
throughout the audit. Also: 

- We identify and assess the risks of material misstatement in the Annual Accounts, due to fraud 
or error, we design and use auditing procedures to respond to those risks and obtain sufficient 
appropriate audit evidence to provide a reasonable basis for our opinion. The risk of not 
identifying a material misstatement due to fraud is higher than in the case of material 
misstatement due to error, as the fraud can involve collusion, falsification, deliberate omissions, 
intentionally inaccurate statements or the avoidance of internal control. 

- We obtain knowledge from the relevant internal control for our audit, in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

- We evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made, and the information disclosed by the directors of the Company. 

- We conclude whether it is appropriate for the Company directors to use the principle of a going 
concern and, based on the audit evidence gathered, we conclude whether or not there is any 
material uncertainty related to events or conditions that may cast significant doubt upon the 
Company’s ability to continue as a going concern. If we conclude that material uncertainty does 
exist, we are required to draw attention in our report to the relevant information disclosed in the 
Annual Accounts or, if those disclosures are not appropriate, to express a modified opinion. Our 
conclusions are based on the audit evidence gathered up until the date of our auditor’s report. 
However, any future events or conditions could be the reason for the Company ceasing to 
operate as to going concern. 

- We evaluate the overall presentation, the structure and content of the annual accounts, 
including the information disclosed, and whether the annual accounts represent the underlying 
transactions and facts so as to present a true and fair view.  

  



 

 

We are in communication with the directors of the Company in relation to, amongst other issues, 
planning the scope and the moment for carrying out the audit and the significant findings of the audit, 
as well as any significant shortcoming in the internal control that we may identify during the course of 
the audit. 

Amongst the significant risks which we have communicated to the Directors of Auriga Global Investors, 
Sociedad de Valores, S.A., we indicate those which had most significance on the audit of the annual 
accounts for the current year and which are therefore the risks considered to be most significant. 

We describe those risks in our report, unless legal or regulatory provisions prohibit public disclosure 
of the issue. 

KPMG Auditores, S.L. 

 AUDITORS 

SPANISH INSTITUTE OF CHARTERED 
ACCOUNTANTS 

Registered in the R.O.A.C. (Association of Auditors) nº 50702 KPMG AUDITORES, S.L. 

[Signature: Fernando Renedo]  

 2020 No. 01/20/02929 

Fernando Renedo Avilés 

Registered in the R.O.A.C. no. 22,478 

30 July 2020 

 96.00 EUR (Spain) 

CORPORATE SEAL: 
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AURIGA GLOBAL INVESTORS, 
SOCIEDAD DE VALORES, S.A.U. 

Balance Sheets  

31 December 2019 and 2018 

(Expressed in Euros to two decimal places) 
 
 

Assets Note 31/12/2019 31/12/2018 
    
Cash  1,664.02 1,603.61
    
Financial liabilities held for trading 5   
 Debt securities  638,725.98 376,265.31
 Equity instruments  680,339.02 2,515,463.88
    
  1,319,065.00 2,891,729.19
    
Available-for-sale financial assets 6   
 Equity instruments  1,762,570.25 2,038,659.45
    
    
Loans and receivables 7   
 Due from financial intermediaries  13,143,783.46 15,027,581.38
 Due from customers  1,716,521.63 7,984,806.28
    
  14,860,305.09 23,012,387.66
    
Equity investments 8   
 Group companies  35,791.01 83,239.10

Associates  609,660.00 609,660.00
    
  645,451.01 692,899.10
    
Property, plant and equipment 9   
 For own use  38,533.78 93,030.67
    
Intangible Assets 10   
 Other intangible assets  25,766.70 46,016.79
    
Tax assets    
 Deferred  12 143,226.93 143,226.93
    
Other assets 13 10,686,637.20 5,612,014.01
    

Total assets  29,483,219.98 34,531,567.41
 
  

The accompanying notes form an integral part of the annual accounts for 2019. 



 

 

AURIGA GLOBAL INVESTORS, 
SOCIEDAD DE VALORES, S.A.U. 

Balance Sheets  

31 December 2019 and 2018 

(Expressed in Euros to two decimal places) 
 
 

Liabilities and Equity  Note 31/12/2019 31/12/2018 
    
Financial liabilities at amortised cost 14   
 Due to financial intermediaries  6,766,161.54 4,521,715.79 
 Due to customers  9,148,835.64 13,844,749.50 
    
  15,914,997.18 18,366,465.29 
    
Tax liabilities 12   
 Deferred  22,352.87 22,352.87 
    
Other liabilities 13 1,424,420.85 2,291,503.98 
    
  Total liabilities  17,361,770.90 20,680,322.14 
    
Equity 15   
 Capital    
  Registered capital  3,000,000.00 3,000,000.00 
 Reserves  10,811,877.64 5,677,565.86 
 Profit for the year  (1,729,796.19) 5,134,311.78 
    
  12,082,081.45 13,811,877.64 
Valuation adjustments    
 Available-for-sale financial assets 16 39,367.63 39,367.63 
    
  Total equity  12,121,449.08 13,851,245.27 
    
  Total liabilities and equity  29,483,219.98 34,531,567.41 
    

Memorandum item    
    
Risk and commitment accounts 17   
 Bank and other guarantees extended  1,010,351.81 1,010,351.81 
 Forward securities sale-purchase commitments  597,532.62 1,631,842.77 
    
  1,607,884.43 2,642,194.58 
Other off-balance sheet items 17   
 Portfolios managed  44,627.77 41,164.89 
 Other off-balance sheet items  257,435,035.20 245,661,497.91 
     
  257,479,662.97 245,702,662.80 

 
 

The accompanying notes form an integral part of the annual accounts for 2019. 
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AURIGA GLOBAL INVESTORS, 
SOCIEDAD DE VALORES, S.A.U. 

Income statements for the years ended 31 December 2019 and 2018 

(Expressed in Euros to two decimal places) 
 
 

 Note 2019 2018 
    
Interest and similar income 19 636,534.15 795,358.92 
Interest expense and similar charges 20 (289,120.75) (658,902.06) 
    
  Interest margin  347,413.40 136,456.86 
    
Dividend income 5 and 19 237,086.54 2,598,402.57 
Fee and commission income 21 2,348,564.42 3,094,931.83 
Fee and commission expense 21 (1,840,735.56) (2,059,694.84) 
Gains/(losses) on financial assets and liabilities    
 Financial liabilities held for trading 5 3,876,349.18 4,429,955.13 
      Other 6 - - 
Exchange gains  141,697.72 519,356.06 
Other operating income  480,174.48 475,315.23 
Other operating expenses 22 (318,582.04) (7,624,829.09) 
    
  Gross margin  5,271,968.14 1,569,893.75 
    
Personnel expenses 23 (4,107,013.46) (4,992,568.91) 
Overheads 24 (2,562,151.21) (3,023,445.85) 
Depreciation and amortisation 9 and 10 (85,151.57) (83,772.08) 
Impairment losses on financial assets (net)    

   Loans and receivables 25 - (319,015.00) 
    
  Results from operating activities  (1,482,348.10) (6,848,908.09) 
    
Impairment losses on the rest of assets 6 and 8 (247,448.09) - 
    
Loss on the derecognition of assets not classified as 

non-current and held for sale 8 - 11,983,219.87 
    
  Profit before income tax  (1,729,796.19) 5,134,311.78 
    
Income tax 26 - - 
    
  Profit/loss for the year from 
   continuing operations  (1,729,796.19) 5,134,311.78 
    
  Profit for the year  (1,729,796.19) 5,134,311.78 
    
  Earnings per share (Euros)    
   Basic  (5.77) 17.11 

 
 
 

The accompanying notes form an integral part of the annual accounts for 2019. 
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AURIGA GLOBAL INVESTORS, SOCIEDAD DE VALORES, S.A.U. 

Statements of Changes in Equity for the years 
 

ended 31 December 2019 and 2018 

(Expressed in Euros to two decimal places) 
 
 

A) Statements of Recognised Income and Expense for the years ended 31 December 2019 and 2018 
 

 2019 2018 
   
Profit for the year (1,729,796.19) 5,134,311.78 
   
Other recognised income/(expense) - - 
   
 Available-for-sale financial assets   
  Valuation gains/(losses) - - 
  Amounts transferred to the income statement - - 
   
 Income tax - - 
   
Total recognised income and expense (1,729,796.19) 5,134,311.78 

 
 

The accompanying notes form an integral part of the annual accounts for 2019. 
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AURIGA GLOBAL INVESTORS,  
SOCIEDAD DE VALORES, S.A.U. 

Statements of Changes in Equity for the years 
 

ended 31 December 2019 and 2018 

(Expressed in Euros to two decimal places) 
 
 

B) Statements of Changes in Equity for the year ended 31 December 2019 
 

 Subscribed  Profit/loss  Total  Valuation Total 

 Registered Reserves for the year 
shareholders’ 

equity adjustments equity 
       
Balance at 31 December 2018 3,000,000.00 5,677,565.86 5,134,311.78 13,811,877.64 39,367.63 13,851,245.27 
       
 Other movements - - - - - - 
       
Adjusted balance at 01 January 2019 3,000,000.00 5,677,565.86 5,134,311.78 13,811,877.64 39,367.63 13,851,245.27 
       
 Total recognised income and expense - - (1,729,796.19) (1,729,796.19) - (1,729,796.19) 
 - - - -   

Other changes in equity       
 Distribution of dividends - - -  - - 

  Transfers between equity line items  - 5,134,311.78 (5,134,311.78) - - - 
       
Balance at 31 December 2019 3,000,000.00 10,811,877.64 (1,729,796.19) 12,082,081.45 39,367.63 12,121,449.08 
 
 

The accompanying notes form an integral part of the annual accounts for 2019. 
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AURIGA GLOBAL INVESTORS, SOCIEDAD DE VALORES, S.A.U. 

Statements of Changes in Equity for the years 
 

ended 31 December 2019 and 2018 

(Expressed in Euros to two decimal places) 
 
 

B) Statements of Changes in Equity for the year ended 31 December 2018 
 

 Capital  Profit/loss  Total  Valuation Total 
 Registered Reserves for the year shareholders’ 

equity 
adjustments equity 

       
Balance at 31 December 2017 3,000,000.00 21,356,761.13 2,835,638.80 27,192,399.93 39,367.63 27,231,767.56 
       
 Other movements - - - - - - 
       
Adjusted balance at 01 January 2018 3,000,000.00 21,356,761.13 2,835,638.80 27,192,399.93 39,367.63 27,231,767.56 
       
 Total recognised income and expense - - 5,134,311.78 5,134,311.78 - 5,134,311.78 
       

Other changes in equity       
 Distribution of dividends - (18,514,834.07) - (18,514,834.07) - (18,514,834.07) 

  Transfers between equity line items  - 2,835,638.80 (2,835,638.80) - - - 
       
Balance at 31 December 2018 3,000,000.00 5,677,565.86 5,134,311.78 13,811,877.64 39,367.63 13,851,245.27 

 

The accompanying notes form an integral part of the annual accounts for 2019. 
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AURIGA GLOBAL INVESTORS, 
SOCIEDAD DE VALORES, S.A.U. 

Statements of Sash Flows for the years ended 31 December 2019 and 2018 

(Expressed in Euros to two decimal places) 
 
 31/12/2019 31/12/2018 
   

1. Cash flows from (used in) operating activities (2,262,680.51) (2,553,418.63) 
   
 Profit for the year  (1,729,796.19) 5,134,311.78 
   
 Adjustments to obtain cash flows from 

 operating activities   
  Depreciation and amortisation (+) 85,151.57 83,772.08 
   Net loss due to impairment of assets 47,448.09 319,015.00 
   Gains/losses on sales of shareholdings - (11,983,219.87) 
  Other items (+/-) (553,605.95) (5,462,852.84) 
   

 (221,006.29) (17,043,285.63) 
   

 Adjusted profit (+/-) (1,950,802.48) (11,908,973.85) 
   
 Net increase/(decrease) in operating assets   
  Loans and receivables (+/-) 5,968,995.16 9,496,176.46 
  Financial assets held for trading (+/-) 1,572,664.19 (1,065,853.62) 
  Available-for-sale financial assets (+/-) 276,089.20 (430,086.49) 
  Other operating assets (+/-) (4,811,075.34) 3,050,769.70 
   
 3,006,673.21 11,051,006.05 
   
 Net increase/(decrease) in operating liabilities   
  Financial liabilities at amortised cost (+/-) (2,451,468.11) 4,043,525.14 
  Other operating liabilities (867,083.13) (5,738,975.97) 
   
 (3,318,551.24) (1,695,450.83) 
   
 Income tax payments (+/-) - - 
   

2. Cash flows used in investing activities 79,593.10 18,601,743.23 
   
 Payments (-)   
  Property, plant and equipment (7,748.51) (39,301.47) 
  Intangible assets (17,717.18) (42,174.35) 
   
 (25,465.69) (81,475.82) 
 Receipts (+)   
  Equity investments - 18,514,834.07 
  Property, plant and equipment 42,172.40 137,798.55 
  Intangible assets 62,886.39 30,586.43 
   
 105,058.79 18,683,219.05 
   

3. Cash flows used in financing activities - (18,514,834.07) 
   
 Payments (-)   
  Amortisation of equity instruments - (18,514,834.07) 
   
4. Effect of exchange rate fluctuations on cash and    
  cash equivalents - - 
   
5. Net increase/(decrease) in cash and    
  cash equivalents (1+2+3+4) (2,183,087.41) (2,466,509.47) 
   
  Cash and cash equivalents at beginning of year 12,190,555.37 14,657,064.84 
   
  Cash and cash equivalents at year end 10,007,467.96 12,190,555.37 

 

The accompanying notes form an integral part of the annual accounts for 2019. 



 
 

AURIGA GLOBAL INVESTORS, 
SOCIEDAD DE VALORES, S.A.U. 

Notes to the Annual Accounts 

31 December 2019 
 
 

 

  (1) Nature and principal activities 

Auriga Global Investors, Sociedad de Valores, S.A. Sociedad Unipersonal (hereinafter, the 
Company) was incorporated on 23 March 2007 as Auriga Securities, Sociedad de Valores, 
S.A. through a public deed before the Madrid notary Mr Fernando de Roda Lamsfus. The 
Company’s registered office is at Cuesta del Sagrado Corazón, 6- 8 in Madrid. The Company 
adopted its current name on 27 February 2012. 

The Company engages in the activities that stock exchange broker companies, as investment 
firms, are permitted to carry out in accordance with articles 140 and 141 of the Revised 
Securities Market Law. The Company can therefore render the following investment 
services: 

- Receipt and transmission of orders on behalf of third parties. 

- Execution of such orders on behalf of third parties. 

- Trading on its own behalf. 

- Personalised and discretionary management of investment portfolios, as authorised by the 
investors. This portfolio management activity also entails the authorised management of 
stocks and financial assets comprising hedge fund portfolios. 

- Placement of financial instruments without a firm commitment basis. 

- Underwriting of financial instruments or placement on a firm commitment basis. 

- Investment advisory services. 

The Company can also render the following ancillary services: 

Custody and administration, on behalf of customers, of the instruments listed in article 2 of 
Royal Legislative Decree 4/2015 of 23 October 2015 approving the Revised Securities 
Market Law. 

- Granting of credit facilities or loans to investors to carry out operations involving one or 
more of the instruments listed in the aforementioned article 2, provided that the company 
granting these credit facilities or loans intervenes in these operations. 

- Services associated with the underwriting or placement of financial instruments. 
  



 
2 

AURIGA GLOBAL INVESTORS, 
SOCIEDAD DE VALORES, S.A.U. 

Notes to the Annual Accounts 
 
 

 

Stock exchange broker companies are regulated by Royal Decree 4/2015 of 23 October 2015, 
which approves the Revised Securities Market Law, Law 44/2002 of 22 November 2002 and 
Royal Decree 217/2008 of 15 February 2008, governing the legal framework for investment 
firms, as amended through Royal Decree 1820/2009 of 27 November 2009 and Royal Decree 
358/2015 of 8 May 2015, as well as by the Spanish National Securities Market Commission 
(CNMV) Circulars. These regulations stipulate, inter alia, the following minimum 
requirements for authorisation to operate as a stock exchange broker company: 

(a) The Company should have a minimum share capital of Euros 730 thousand. 

(b) 2017The Company should comply with the solvency ratio stipulated in the CNMV 
Circulars. 

(c) The Company should meet a specific liquidity ratio. To this end, it should maintain a 
certain volume of investments in low-risk, high-liquidity assets amounting to 10% of 
the liabilities that could require settlement within one year, excluding instrumental or 
transitory creditor accounts available to customers. 

(d) Financing may only be obtained from financial institutions entered into the pertinent 
registers of the CNMV, Banco de España or the Spanish insurance authorities, or 
equivalent European Union registers. However, public funds may also be received for 
the following: 

- Share issues. 

- Subordinated financing. 

- Issues of securities traded on official secondary markets. 

The Company is part of the Auriga Capital Ibroker, S.L. Group and its direct Parent is Auriga 
Capital Ibroker, S.L., the holding company of the consolidated group in Spain. The 
registered office of Auriga Capital Markets, S.L. is located at Cuesta del Sagrado Corazón, 
6, in Madrid.  

In 2018, Auriga Capital Investments, S.L., as the parent company of the Auriga Group, 
commenced a process to restructure the Group with a view to spinning off the subsidiaries 
supervised by the CNMV from the Auriga Group. These included the company. These 
companies, by means of a partial spin-off of Auriga Capital Investments, S.L., were 
transferred to a newly-created company called Auriga Capital Markets, S.L., whose 
shareholders are also the current shareholders of Auriga Capital Investments, S.L. The public 
deed recording the partial spin-off was filed at the Madrid Companies Register on 28 
December 2018, and entered into the register on 11 April 2019. 
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AURIGA GLOBAL INVESTORS, 
SOCIEDAD DE VALORES, S.A.U. 

Notes to the Annual Accounts 
 
 

 

  (2) Basis of presentation of the Annual Accounts 

(a) True and fair view 

The annual accounts for 2019 have been prepared on the basis of the accounting records 
of Auriga Global Investors, Sociedad de Valores, S.A. Sociedad Unipersonal, in 
accordance with prevailing legislation and CNMV Circular 7/2008 of 26 November 
2008, partially amended by Circular 5/2011 of 12 December 2015, to give a true and 
fair view of the equity and financial position at 31 December 2019 and results of 
operations, changes in equity and cash flows for the year then ended. 

The annual accounts were authorised for issue by the Company's board of directors on 31 
March 2020. 

The board of directors considers that the annual accounts for 2019 will be approved with 
no significant changes. 

(b) Comparative information 

The balance sheet, income statement, statement of changes in equity, statement of cash 
flows and the notes thereto for 2019 include comparative figures for 2018, which 
formed part of the annual accounts approved at the annual general meeting held on 30 
April 2019. 

Certain amounts from 2018 have been reclassified in these annual financial statements in 
order to render them comparable with those of the current year and easier to understand. 

(c) Functional and presentation currency 

The figures disclosed in the annual accounts are expressed in Euros, the Company's 
functional and presentation currency, rounded off to two decimal places. 

(d) Critical issues regarding the valuation and estimation of relevant uncertainties and 
judgements used when applying accounting principles 

There have been no changes in the judgements and accounting estimates used by the 
Company in 2019 compared to the prior year. 

Relevant accounting estimates and judgements, and other estimates and assumptions have 
to be made when applying the Company’s accounting principles to prepare the annual 
accounts. A summary of the items requiring a greater degree of judgement or which are 
more complex, or where the assumptions and estimates made are significant to the 
preparation of the annual accounts, is as follows: 
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AURIGA GLOBAL INVESTORS, 
SOCIEDAD DE VALORES, S.A.U. 
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The most significant estimates used in the preparation of these annual accounts are as 
follows: 

 Estimates to calculate the fair value of the financial instruments held by the Company 
(see notes 5, 6 and 8). 

 Estimates to calculate the bonus payable to Company employees (see note 13). 

 Estimates for calculating Corporate Income Tax (see note 26). 

Although estimates are calculated by the Company’s directors based on the best 
information available at 31 December 2019, future events may require changes to these 
estimates in subsequent years. Any effect on the annual accounts of adjustments to be 
made in subsequent years would be recognised prospectively. 

  (3) Appropriation of the loss 

The board of directors will propose to the sole shareholder for approval that the profit for the 
year ended 31 December 2019 be transferred to prior periods’ losses. 

On 30 April 2019, the sole shareholder resolved to take profit for the year ended 31 December 
2018 to voluntary reserves. 

Details of non-distributable reserves at 31 December 2019 and 2018 are as follows: 
 

 Thousands of euros 
 31/12/2019 31/12/2018 
   
Non-distributable reserves:   
 Legal reserve 600,000.00 600,000.00 
 Capitalisation reserve 50,107.39 50,107.39 
   
 650,107.39 650,107.39 

Distributable reserves and profit for the year are not subject to any distribution limitations. 
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  (4) Significant accounting policies 

(a) Foreign currency transactions, balances and cash flows 

Foreign currency transactions are translated into Euros using the exchange rates prevailing 
at the transaction date.  

Monetary assets and liabilities denominated in foreign currencies have been translated into 
Euros at the closing rate, while non-monetary assets and liabilities measured at 
historical cost have been translated at the exchange rate prevailing at the transaction 
date. Non-monetary assets measured at fair value have been translated into Euros at the 
exchange rate at the date that the fair value was determined.  

In the statement of cash flows, cash flows from foreign currency transactions have been 
translated into Euros at the exchange rates prevailing at the dates the cash flows occur. 
The effect of exchange rate fluctuations on cash and cash equivalents denominated in 
foreign currencies is recognised separately in the statement of cash flows as effect of 
exchange rate fluctuations on cash and cash equivalents. 

Exchange gains and losses arising on the settlement of foreign currency transactions and 
the translation into Euros of monetary assets and liabilities denominated in foreign 
currencies are recognised in profit or loss. However, exchange gains or losses arising 
on monetary items forming part of a net investment in a foreign operation are 
recognised as translation differences in equity.  

The Company uses the exchange rates published by the European Central Bank when 
translating foreign currency balances into Euros. 

Exchange gains or losses on monetary financial assets or liabilities denominated in foreign 
currencies are also recognised in profit or loss.  

Foreign exchange gains or losses relating to non-monetary assets and liabilities are 
recognised in conjunction with the change in fair value. Nevertheless, the currency risk 
component of non-monetary financial assets denominated in foreign currencies 
classified as available-for-sale and as hedged items in fair value hedges of the 
component is recognised in the income statement. 

  


